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DHG PHARMACEUTICAL ]OINT STOCK COMPANY
228 Bis Nguyen Van Cu Street, An Hoa Ward, Ninh Kieu District
Can Tho Citv, S.R.Vietnam

STATEMENT OF THE BOARD OF GENERAL DIRECTORS

The Board of General Directors of DHG Pharmaceutical Joint Stock Company (the "Company") presents
this report together with the Company's separate financial statements for the year ended 31 December
2 016.

THE BOARD OF MANAGEMENT, BOARD OF GENERAL DIRECTORS AND SUPERVISORY BOARD

The members of the Board of Management, Supervisory Board and Eoard of General Directors of the
Company who held office durlng the year and to the date of this report are as follows:

Board of Manaoement
Mr. Hoang Nguyen Hoc
!lr. Le Dinh Buu Tri
l'ls. Pham Thi Vi€t Nga
Mr. Doan Dinh Duy Khuong
l'1r. Tran Chi Liem
lu1r. Shuhei Tabata
Ms. Dang Pham Minh Loan
Mr. Jun Kuroda

Suoervlsorv Board
Mr. Tran Quoc Hung
1"1s. Nguyen Phuong Thao
l'4 r. Dinh Duc Minh

Board of General Directors
Ms. Pham Thi Viet Nga
Mr. Le Chanh Dao
Mr. Doan Dinh Duy Khuong
Ms, Nguyen Ngoc Diep

Chairman
Vice Chairman
Member
Member
Member
Member
Member (Resigned on 20 July 2016)
Member (Appointed on 15 August 2016)

Head of the Board
14 ember
Member

General Oirector
Deputy General Director
Deputy General Director
Deputy General DirectorI
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BOARD OF GENERAL DIRECTORS' STATEMENT OF RESPONSIBILITY

The Board of General Directors of the Company is responsible for preparing the separate financial
statements which give a true and fair view of the financial position of the Company as at 31 December
2016, and its financial performance and its cash flows for the year then ended in accordance with
Vietnamese Accounting Standards, accounting reglme for enterprises and legal regulations relating to
financial reporting. In preparing these separate financial statements, the Board of General Directors is

required to:

. select suitable accounting policies and then apply them consistently;

. make judgments and estimates that are reasonable and prudent;

. state whether applicable accounting principles have been followed, subject to any material departures
djsclosed and explained in the separate financial statements;

. prepare the separate financlal statements on the going concern basis unless it is inappropriate to
presume that the Company will continue in business; and

. design and implement an effective internal control system for the purpose of properly preparing and
presenting the separate financial statements so as to minimize errors and frauds.

The Board of General Directors is responsible for ensuring that proper accounting recoTds are kept, which

disclose, wjth reasonable accuracy at any time, the financial position of the Company and that the
separate financial statements comply with Vietnamese Accounting Standards, accounting regime for
enierprises and legal regulations relating to financial reporting. The Board of General Directors is also

responsible for saflguarding the assets of the Company and hence for taking reasonable steps for the

orevention and detection of frauds and other irregularities.
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DHG PHARMACEUTICAL JOINT STOCK COMPANY
228 Bls Nguyen Van Cu Street, An Hoa Ward, Nlnh Kieu Distrlct
Can Tho Citv. S.R,Vietnam

STATEMENT OF THE BOARD OF GENERAL DIRECTORS (Contlnued)

The Board of General Directors conflrms that the Company has complied with the above requirements in
preparing these separate financial statements,

Le Chanh D.o
Deputy ceneral Dlrector
20 March 2017

on behalf of the Board of General Dlrectors,
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INDEPENDENT AUDITORS' REPORT

Ig: The shareholders
The Board of Management, Supervisory Board and Board of General Directors
DHG Pharmaceutical Joint Stock Company

We have audited the accompanying separate financial statements of DHG Pharmaceutical Company Joint
Stock Company (the "Company"), prepared on 20 14arch 2017 as set out from page 5 to page 35, which
comprise the separate balance sheet as at 31 December 2016, the separate income statement and
separate cash flow statement for the year then ended, and a summary of significant accounting policies
and other exolanatorv information.

Board of General Directors' Responsibility

The Board of General Directors is responsible for the preparation and fair presentation of these separate
financial statements in accordance with Vietnamese Accounting Standards, accounting regime for
enterprises and legal regulations relating to financial reporting, and for such jnternal control as the Board
of General Directors determines is necessary to enable the preparation of separate financial statements
that are free from material misstatement. whether due to fraud or error.

A,uditors' Responsibility

Our responsibility is to express an opinion on these separate financial statements based on our audit. We
conducted our audit in accordance with Vietnamese Standards on Auditing, Those standards require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the separate financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the separate financial statements, The procedures selected depend on the auditors'judgment, including
the assessment of the risks of material misstatement of the separate financial statements, whether due to
fraud or error. In making those risk assessments, the auditors consider internal control relevant to the
Company's preparation and fair presentation of the separate financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinjon on
the effectiveness of the Company's internal control. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of accounting estimates made by the Board of General
Directors, as well as evaluating the overall presentation of the separate financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion

In our opinion, the separate financial statements present fairly, in all material respects, the financial
position of the Company as at 31 December 2016, and its financial performance and its cash flows for the
year then ended in accordance with Vietnamese Accounting Standards, accounting regime for enterpflses
and legal regulations relating to financial reporting.

Deloitte Vietnam Company Ltd,
lBIn Floor, Times Square Building,
57-69F Dong Khoi Street, Ben Nghe Ward,
District 1, Ho Chi 14inh City, Vietnam
Tel :+848 3910 0751
Fax:+B4B 3910 0750
www. deloitte.com/vn
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Deloilte refers to one or more of Deloitte Touche Tohmatsu Ljmited, a UK private cornpany limited by guarantee
("DTTL"), its network of member flrms, and their related entities. DTTL and each of its member firms are lega ly
separate and independent entities. DTTL (also referred to as "Delortte Global") does not provide services to clients.
Please see www,delortte,com/about for a more detailed description of DTTL and its member firms
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Deloitte.
INDEPENDENT AUDITORS, REpORT ( Contin ued )

Other matter

The separate financial statements of the Company for the year ended 31 December 2015 were audited
another auditor who expressed an unmodified opinion on those statements on 12 March 2016.

Audit Practising Registration Certificate
No,0138-2013-001-1
For and on behalf of
Deloitte Vietnam Company Limited
20 March 2017
Ho Chi Minh Citv. S.R. Vietnam

Nguyen Thi Thu Sang
Aud itor
Audlt Practising Registration Certificate
No. 1144-2013-001-1

by
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DHG PHARMACEUTICAL JOINT STOCK COMPANY
288 Bis Nguyen Van Cu Street, An Hoa Ward

FORM B O1-DN
Issued under Circular No.200/2014ffl -BTC

Ninh Kieu District, Can Tho city, S.R.Vietnam dated 22 December 2014 of the Ministry of Finance

SEPARATE BALANCE SHEET
As at 31 December 2016

ASSETS

A. CURRENT ASSETS

t. Cash and cash equlval€nts
1, Cash
2. Cash equivalents

Il, Short-termfinanclal Investments
1, Held-to-maturity Investments

Iu. Short-term recelvabl6s
1. Short-term trade recelvables
2. Short-term advances to suppliers
3. Short-term loan recelvables
4. Other short-term recelvables
5. Provlslon for short-term doubtful debts

lV. tnventories
l. Inventories
2. Provision for devaluation of inventories

v, Other short-term assets
1, Short-term prepayments
2. Taxes and other receivables from the

State budqet

B. NON.CURRENT ASSETS

Long-term receivables
1, Long-term loans receivable

Fixed assets
1. Tanglble fixed assets
- Cost
- Accumulated depreciation
2, lntangible assets
- Cost
- Accumulated amortlsation

tII. Investment proPertles
- Cost
- Accumulated dePreciation

IV. Long-term assets In Progress
1, Construction in progress

V. Long-termfinanci.linvestments
1. Investments in subsidiaries
2. Investments in ioint-ventures,

aSsoclares
3. Equity Investments In other entltles
4. Provision for impairment of long-term

financlal investments

vI. Other long-term assets
1, Long-term prepayments
2, Deferred tax assets

TOTAL ASSETS (270= 100+20o)

Codes Notes Closing balance
Unit: VND

Opening balance

2,O31,e32,O65,O47

329,246,349,413
35,246,389,813

294,000,000,000

so7,oo0,o0o,ooo
507,000,000,000

594,243,440,493
548,426,113,594

19 ,1.65 ,999 ,426
12,388,633,598
20,040,809,017
(s,777,715,r42\

s9a,246tr4l,a2a
600,606,776,558
(2,360 ,634 ,7 30)

3,095,692,953
2,534,4L8,542

561,274,411

7,252,43O,a78,677

587,912,165,74t
5A7,912,165,74L

472t315t847t969
266,O12,104,524
623,153,018,708

(357,140,914,180)
206 ,303 ,7 43 ,341
222,283,861,877

( 15,980,118,536)

29A47,521,r55
3a,679,46r,157

(r0,237 ,940,0O2)

13tog4tO7O,465
13,094,O70,465

132,745,620,2OO
117,550,000,000

3,7A7,450,000

27,9OB,L7O,2OO
( 16,500,000,000)

100

tto
111
112

120
123

130
131
r32

137

140

149

150
151
153

200

210
215

220

222
223
227
228

230
23r
232

240
242

250
251

253
254

260
26r

270

7

8

10
11

2,375,437,tt3,573

310,a37,861,290
25,209,544,477

285,628,312,813

694,0O0,O0O,OO0
694,000,000,000

5a7.663,605,860
505,395,183,923

19,450,347,2L8
46,337 ,O54,549

(6,106,506,780)

77O,aag,142,OO4
772,543,765,702
( 1,6s4,623,698)

t2ro46,504,4r9
2,637,736,253
9 ,4Oa ,7 6g ,166

7t262t533,3e2,O63

2,749t472,109
2,749,472,r09

49O,337,67O,r2O
2a4 ,O3r ,67 | ,199
640,015,468,670

(355,983,797,471)
206,305,998,921
226,053,296,877
(19,747,297,956)

25t567,976,719
36,576,236,r40

( 11,008,2s9,421)

6,903,601,956

71t,4aa,o8o,200
696,292,460,000

3,787,450,000

27,90a,L70,200
( 16,s00,000,000)

25,486,5a0.959
16,425,962,516
9,060,618,443

!7 !92rt6S3t24r
14,62t,653,241
3,300,000,000

-0) )
cl
CO

lc8

0Et
v

''l

10
L7

---3EZ,9Z-985, 35- --L.e!.e2EEJ53-

The accompanying notes are an integral part of thesecseparate financial statements
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Ninh Kieu District, Can Tho City, S.R.Vietnam dated 22 December 2014 of the Ministry of Finance

SEPARATE BALANCE SHEET (Continued)
As at 31 December 2016

DHG PHARMACEUTICAL JOINT STOCK COMPANY
288 Bis Nguyen Van Cu Street, An Hoa Ward

FORM B OI-DN
Issued under Circular No.200/2014ITT-BJC

1,299,808,030,648

1,25O,OO5,95O,O57
645,467,494,117

13,737,632,713
2,265,2r4,563

L1.3 , ra4 ,224 ,509
27 ,426 ,200 ,327

5,208,187,098
354,765,42a,463
61,189,582,076

49,802,040.591
24,803,092,2rs
20,99a,9A8,3J6

2t338,162t464t9'34

2,33a,t62,464,944
871,643,300,000
871,643,300,000

6,77a,948,000-

| ,204 ,47a ,5a4 ,654
255 ,32t ,632,334
255,321,632,334

___3,637,229, 5,89 ---3,AES2E!!.JIjL

Unit: VND

Cod€s Notes closlng balance opening balance

I
T
T
t
I
I
T
I
I
I
I
I
t

RESOURCES

C. LIABILITIES

I. current liabilitiet
1. Short-term trade payables
2. Short-term advances from customers
3. Taxes and amounts payable to the
4. Payables to employees
5. Short-term accrued expenses
6. Short-term unearned revenue
7. other current payables
B. Short-term loans
9. Bonus and welfare funds

It. Long-termliabllltles
1. Long-term provlslons
2. Scientific and technologlcal

development fund

D. EQUITY

I. Owner's equlty
1, Owner's contributed capital
- Ordinary shares carrying vgting rights
2. Share premium
3. Treasury shares
4. Investment and development fund
5. Retained earnings

- Retained earnings of the current year

TOTAL RESOURCES (440=3OO+4OO)

rY[^- -

300

310
311 18

313 11

314
315 19
318 20
319 27
320 22
322 23

330
342 24
343 25

400

410 26
411

411a
4t2
415
418
421

421b

440

460,726,t37,790

ao2,727,491,367
330 ,290,069 ,7 7 7

6,327 ,390 ,429
6,623,t65,735

a7,474,273,542
18,201,995,862
3,447,830,110
9 ,331 ,7 rO ,323

27 0 ,7 r1 ,206 ,7 3l
70,3t6,244,452

58,OO2,246,423
27 ,623 ,7 rA ,437
30,37A,527,546

2,423t536tgos,964

2t423t536,aOs1964
871,643,300,000
871,643,300,000_

( 16,121,030,000)
7 ,O25 ,023 ,27 2 ,a3r

542,991,263,137
542,991,263,137

I
f,
f

GT
it
]l

qZ cor'ic n,\olE/ _. - 't'' \i/ co'prr

,pttcn'cfus/J,GJr
t
I
I
I
I
I
I
I
t
I

Tran Ngoc Hien
Preparer

Ho Buu Huan
Chief Accountant

Le chanh Dao
Deputy General Directol
20 March 2017

I
I

The accompanying notes are an integral part of these.separate financial statements
o
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DHG PHARMACEUTICAL JOINT STOCK COMPANY
288 Bis Nguyen Van Cu Street, An Hoa Ward

FORM B O2-DN
Issued under Circular No.200/20 L4m-Bf C

Ninh Kieu District, Can Tho City, S.R.Vietnam dated 22 December 2014 of the Ministry of Finance

SEPARATE INCOME STATEMENT
For the vear ended 31 December 2016

tJnit: VND

Codes Notes Current vear Prior vearITEMS

1. Gross revenue from goods sold and
services rendered

2. Deductions
3. Net revenue from goods sold anc

services rendered ( 10=01-02)
4. Cost of sales
5. Gross profit from goods sold and

services rendered (20= 10-11)
6. Financial income
7. Flnancial expenses

- In which: Interest expense
8. Selling expenses
9. General and administration expenses
10. Operating profit

(30 =20 + (2r-22)- (2s +26))
11. Other income
12. Other expenses
13. Proflt from other activities (40=31-32)
14. Accounting profit before tax

(50= 30+40)
15. Current corporate income tax expense
16. Deferred corporate tax Income
17. Net profit after tax (60=50-51-52)

01

02

10 29

11 30

4,057,4L6,a23,295

3,746,424,660,740

2,A06,rr1,A45,324

940,7t6,415,416

159,483,404,008
64,947,706,t37
12,492,3s1,845

533,649,L54,634
216,sOL,775,7 rr

2a5,1o1,5a2.942

17,140,086,685
9,963,272,432
7,176,814,253

292t274,397,t95

42,777,383,3O4
(5,760,6L4,4431

3,774,144,167 ,497

403,681,24O,290

3 ,37 4 ,506 ,887 ,207

2,416,091,990,072

95A,414,497,r35

244,29O,798,443
69,040,214,925
8,701,231,748

37t,606,94L,44O
185,2r3,223,57r

576tA45,275,642

63,969,r46,636
4,114,56t,637

qq Fqa 5R4 qqq

636,699,860,641

93,708,597 ,504

20

2L
22
23
25
26
30

31
32
40
50

52
60

32
33

34
34

35

37

--8 21 32 3!- -S 
42Ee La92'!3L

.+"-- .rfu*/
=------

/<.'rlk\
,",/concrv\l

= I copHhru \-
i\luocmuIurucw

Tran Ngoc Hlen
Preparer

Ho Buu Huan
Chief Accountant

Le chanh Dao
Deputy General Director
20 March 2017

The accompanying notes are an integral part of these-separate financial statements



o1

nq

10
11
l2
14
15
16
t7
20

21

32
J3

36
40

t
I
I
I
T
I
I
I
I
lr
II
I
I
I
t
t
T
f
f
I
I
I
I
ll.
IF
11.

IF
IF

IF

F
F
F
FI

Ninh Kieu Dlstrict, Can Tho City, S.R,Vietnam dated 22 December 2014 of the Ministry of Finance

SEPARATE CASH FLOW STATEMENT
For the year ended 31 December 2016

DHG PHARMACEUTICAL JOINT STOCK COMPANY
288 Bis Nguyen Van Cu Street, An Hoa Ward

ITEMS

I. CASH FLOWS FROM OPERATING ACTIVITIES
t. Profit before tax
2. AdJustments tori
DeDreciatlon and amortisatlon of fixed assets and
investment propertles
Provlslons
Forelgn exchange loss arlslng from translatlng
forelgn currency ltems
Galn from lnvestlng actlvltles
Interest expense
3. Operatlng proflt before movements ln

working capltat
Decrease In recelvables
(Increase)/decrease In inventories
Increase/(decrease) In payables
Increase in prepaid expenses
Interest paid
Corporate income tax paid
Other cash inflows
Other cash outflows
Net cash generated by operatlng actlvltles

II. CASH FLOWS FROM INVESTING ACTIVITIES
1, Acqulsltlon and constructlon of fixed assets

and other long-term assets
2. Proceeds from sale, disposal of fixed assets

and other long-term assets
3. Cash outflow for lending and term deposlts
4. Cash recovered from lending and term deposits
5. Eouitv investments in other entitles
6. Interest earned, dlvldends and profits recelved
Ivet cash used ln lnvestlng activltles

III. CASH FLOWS FROM FINANCING ACTIVITIES
1. Proceeds from treasury shares reissuance
2. Repurchase of issued shares
3. Proceeds from borrowings
4. Repayment of borrowings
5. Dividends and orofits oaid
Net aash used in flnanclng actlvltles

Net decrease in cash (5O=2O+3O+4O)
Cash and cash equlvalents at the beginnlng of
the year
Effect of changes in foreign exchange rates
Cash and cash equlvalents at the end of the
year (70=50+60+61)

Significant non-cash transactions for the year ended

Tran Ngoc Hien
Preparer

FORM B O3-DN
Issued under Circular No.200/20 747ft-BfC

codes__JS4_EI
Unit: VND

Prior year

o2

03
04

05

oa

292,278,397,79s

53 ,27 O ,57 L ,592

4,345,585,034
466,910,163

(r6a,972,467 ,!r\)
12,492,35\,445

793,AAt;44,774

r19,272,499,O2O
(t7 t,44O,O75,17 4)

593,962,665,320
(r,9o9,287 ,325')

( 12,355,359,094)
(49,731,05r,237)

138,479,3s5
(69 ,294 ,449 ,67 5)

6O2,52O,769,9O8

(92,473,O08,537)

33,L7O,8r7,54r

(r ,399 ,7 56 ,599 ,252)
1,176,685,160,925
(205,778,880,580)

64,60r,804,937
(423,55O,7OO,966)

22,899,974,OOO

1,561,815,329, ss9
(7,477 ,76r,1O7 ,433)

( 304,296,82 s,0 00 )
( r97,342,625,274)

( r8,372,ss5,332)
329,246,349,4r3

(35,972,r91\

636.699,A6O,647

56,639,299,17 |

(1,903,602,!77)

(243,3r1,132,244]
8,70r,231,7 4A

456,825,657,139

159,689,904,306
144,381,535,884

(24 O ,229 ,03A ,196)
(1,lss,027 ,426)
(9,227 ,527 ,464)

( 155,599,288,793)

( s2,443,380,758)
3O2,342,A34,692

(6s,367,087,102)

2s,644,399,864

(929 ,617 ,538 ,O23\
549 ,664 ,682 ,597-

238,469,520,198
(7a7,2O2,O22,466)

( 15,665,180,000)
1,21,6,254,694,302

(r ,122,250 ,896 ,327 )
(261,462,600,000)

( 783,723,982,O25)

(61.983,169,799)
391t229,55,9 t6l2

22

24
25
27
30

50
60

61
70

JI

Le Chanh Dao
Deputy General Director
20 March 2017

329,246.349.413
-,/, qr n l5 6r;:

c0'4re'ru

ulOC,q4,rOt,t4'C

The accompanying notes are an integral part of these separate financial statements
8
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DHG PHARMACEUTICAL JOINT STOCK COMPANY
288 Bis Nguyen Van Cu Street, An Hoa ward

FORM B O9-DN
Issued under Circular No.200/2014m-Bf c

Ninh Kieu District, Can Tho City, S.R.Vietnam dated 22 December 2014 of the Ministry of Finance

NOTES TO THE SEPARATE FINANCIAL STATEMENTS
These notes are an integral part of and should be read in conjunction with the separate flnancial statements

r. GENERAL INFORMATION

Structure of ownership

On 2 September 2004, DHG Pharmaceutical Joint Stock Corporation (the "Company") was
equitlzed from Hau Glang Pharmaceutical Unlted Factory In accordance with Decislon No.2405/QD-
CT.UB dated 5 August 2004 issued by the People's Committee of Can Tho Clty. The Company was
officially incorporated as a joint stock company under the Business Registration Certificate
No.57O3OOO111 dated 15 September 2004 issued by the Department of Planning and Investment
of Can Tho Citv with the initial charter capital of VND 80,000,000,000.

In 2014, the Company increased its share capital to VND 871,643,300,000. The Company was
granted the 2oth amended Buslness Reqlstratlon Certlficate dated 6 May 2015 for the increase in

ihare capital and the newly amended Business Registration Certlficate dated 29 July 2016 issued

by the Department of Planning and Investment of Can Tho City.

The Company's shares were listed on Ho Chi Minh Stock Exchange with DHG code in actordance
with Decision No. 93/UBCK-GPNY dated 1 December 2006 issued by the State Securities
Commission of Vietnam.

The largest shareholder of the Company is The State Capital Investment Corporation ("SCIC")
which owned 43.3!o/o ol share capital of the Company. SCIC is controlled by the Government of
the Socialist ReDublic of Vietnam.

The Company's head office is located at 288 Bis Nguyen Van Cu Street, An Hoa Ward, Ninh Kieu

District, Can Tho City, S.R. Vietnam.

The number of employees of the Company as at 31 December 2016 was 1,738 (as at 31

December 2015: 1,852).

Operating industry and principal actlvitles

The Company's operating industry are to manufacture and sell pharmaceutical products.

The principal activities are to manufacture and trade pharmaceutlcals, medical tools and supplies,
medical equipment, dietary supplements and pharmaceutical cosmetics

The Company's structure

As at 31 December 2016, the Company's subsidiaries and associate were as follows:

Buslness Reglstratlon
Proportlon of ownership

interest and voting

lnr\?

CHI

. c0l
]CN liil
il ELr

vt€l

Name P.incipal actlvltles c€rtlficate power held
closing opening
balance balance

subsldlarles

DHG Travel one
f4ember Limited
Company

Domestic travel servlces No. 5704000134 issued by 100o/o 100%

the Plannlng and
Investment Department of
Can Tho City on 26
December 2007

510/oSH Pharmaceutical Tradlng pharmaceuticals, medical No 5403000044 issued by 51o/o

Joint Stock company €qulpment, dietary supPlements the Planning and

ano Dnarmaceutical cosmetics Investment Department of
Hau Giang Province on 20
lulY 2007

CM Pharmaceutical Trading pharmaceutlcals, medical No 6104000035 issued by 100o/o

One l'4ember Llmited equlpment, dietary supplements the Plannlng and

Company (*) and pharmaceutical cosmetlcs Investment Department of
Ca Mau province on 8 April
2008



DHG PHARMACEUTICAL JOINT STOCK COMPANY
NOTES TO THE SEPARATE FINANCIAL STATEMENTS (Continued) FORM B Og.DN

Proportlon of ownership
Inte.€st and voting

subsldla.les

ST Pharmaceutical
One Member Llmited
Company (*)

HT Pharmaceutlcal
One 14ember Llmlted
company (*)

DT Pharmaceutical
One 14ember Llmited
Company (*)

Eali Pharmaceutical
One 14ember Limited
Company (*)

B&T Pharmaceutical
One Member Limited
Company (*)

TVP Pharmaceutical
One Member Limited
Company (*)

Member Llmited
Company (*)

DHG Pharmaceutical
One Member Limited
Company

DHG Packaglng and
Printjng 1 One
14emb€r Limited
Company

FuJi Medic Limited
Company

Assoclate
Vinh Hao Algae
Processing Joint Stock
Company

Investment Department of
Bac Lieu Prov nce on 29
March 2011

lnvestment Department of
Ben Tre Province on 05
October 2012

100o/o

100o/o 100o/o

100o/o 100o/o

lOOo/o

100%

rOOo/o

100o/o 100o/o

100%

balance

100%

balance

100%Tradlng pharmaceuticals, medical No. 2200286342 issued by
equlpment, dietary supplements the Planning and
and oharmaceutical cosmetics Investment Department of

Soc Trang province on 11
Aprll 2008

Trading pharmaceuticals, medical No. 5604000048 issued by
equlpment, dletary supplements the Planning and
and Dharmaceutical cosmetlcs lnvestment Department of

Kien Glang provlnce on 16
May 2008

100o/o

Trading pharmaceuticals, medical No. 5104000057 issued by
equipment, dletary supplements the Plannlng and
and pharmaceutical cosmetics Investment Department of

Dong Thap provlnce on 28
August 2008

Trading pharmaceuticals, medical No, 1900455594 issued
equipment, dietary supplements bythe Planning and
and oharmaceutical cosmetics

Trading pharmaceuticals, medical No. 1300917335 issued
equipment, dletary supplements by the Planning and

100o/o

I
I
I

and oharmaceutical cosmetlcs

Trading pharmaceuticals, medical No, 2100510569 issued
equlpment, dietary supplements by the Planning and
and pharmaceutical cosmetics Investment Department of

Tra Vinh Province on 19
October 2012

VL Pharmaceutlcal One Trading pharmaceuticals, medical No. 1500971019 issued by 100o/o

equipment, dletary supplements the Planning and
and pharmaceutical cosmetics Investment Department of

fra Vinh Province on 19
December 2012

Manufacturing and Trading No, 642041000005 issued
pharmaceuticals, medical tools and by the Management Board
supplies, medical equipment, of Hau Giang Industrial
dietary supplements and Zone on 16 August 2010
Dharmaceutical cosmetics
Manufacturing and Tradinq No. 642041000007 issued
packaging, plastic, aluminum, by the Management Board
paper for pharmaceutical industry; of Hau Giang lndustrial
provide printing services Zone on 28 September

zoL2

Operation of polyclinlcs, specialized No, 1801472944 issued by 51o/o

and dental clinics. the Planning and
Investment Department of
can Tho city on 27 )uly
2016

Manufacturing and trading spirulina No. 4803000150 issued by
algae the Planning and

Investment DePartment of
Binh Thuan Province on 4
February 2008

.00-
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DHG PHARMACEUTICAL JOINT STOCK COMPANY
NOTES TO THE SEPARATE FINANCIAL STATEMENTS (Continued)

(*) As at 3 October 2016, the Board of Management approved the change of its
business model to become dependent branches, included:

- Approval for dissolution of its 11 subsidiaries.
- Approval for establishment of its 11 dependent branches and transferring of business operation
to the branches after subsidiaries' dissolution.
- Cut-off time for financial information was 31 December 2016. Since 1 January 2017, those
companies will operate as dependent branches of the Company.

At the date of separate financial statements, the Company is still proceeding necessary procedures
for the dissolution of its 11 subsidiaries.

Dlsclosure of Informatlon comparabillty In the consolidated fin.ncial statements

Comparative figures are the figures of the audited separate financial statements for the year
ended 31 December 2015.

Normal production and buslness cycle

The Company's normal production and business cycle is carried out for a time period of 12 months
or less.

ACOUNTING CONVENTION AND FINANCIAL YEAR

Accountlng convention

The separate financial statements, expressed in Vietnam Dong (VND), are prepared under the
historical cost convention and in accordance with Vietnamese Accounting Standards, accounting
regime for enterprises and legal regulatlons relating to financial reporting.

The separate financial statements are prepared solely to present the financial position of the
Company as at 31 December 2016, and its separate results of operations and cash flows for the
year ended 31 December 2016. Therefore, the Company did not consolidate its investments in
subsidiaries and associate in these separate financial statements. The investments of the
Company are recorded under the Company's policy and are presented in Note 3 as below.

The separate financial statements are not Intended to present the financial position, results of
operations and cash flows in accordance with accounting principles and practices generally
accepted in countries and jurisdictions other than Vietnam,

Financial year

The Company's financial year begins on 1 January and ends on 31 December.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies, whlch have been adopted by the Company in the preparation
of these separate financial statements, are as follows:

Estlmates

The preparation of separate financial statements in conformity with Vietnamese Accounting
Standards, accounting regime for enterprises and legal r€gulations relating to financial reporting
requires the Board of General Directors to make estimates and assumptions that affect the
reported amounts of assets, liabilities and disclosures of contingent assets and liabilities at the
separate balance sheet date and the reported amounts of revenues and expenses during the year'
Although these accounting estimates are based on the Board of General Directors'best knowledge,
actual results may differ from those estimates.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand, demand deposits and short-term investments
with maturity term not exceeding 3 months from the date of investment, highly liquid investments
that are readily convertible to known amounts of cash and are subject to an insignificant risk 0f
changes in value.

FORM B Og-DN
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DHG PHARMACEUTICAL JOINT STOCK COMPANY
NOTES TO THE SEPARATE FINANCIAL STATEMENTS (Contlnued)
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Financial Investments

He ld -to-matu rity Investme nts

Held-to-maturity investments comprise investments that the Company's Board of General
Directors has the positive intent or ability to hold to maturity.

Held-to-maturity investments Include term deposits to earn periodic interest (except For term
deposlts presented In Note "Cash and cash equivalents"). These investments are measured at cost
less provision for impairment of financial investments. Interest income from term deposits is
recognlzed ln the separate income statement on accrual basis,

Loan recelvables

Loan receivables are measured at cost less provision. Provision for loan receivables is made in
accordance with prevailing accountinq regulations,

Investments ln subsidlarles and assoclate

Investment in su bsidiaries

A subsidiary is an entity over which the Company has control. Control is achieved where the
Company has the power to govern the financlal and operatlng pollcies of an Investee enterprise so
as to obtain benefits from its activities.

Investment in associate

An associate is an entity over which the Company has significant influence and that is neither a
subsidiary nor an interest in joint venture. Significant influence is the power to participate in the
financial and operating policy decisions of the investee but not control or joint control over those
policies.

Interests in subsidiaries and associate are initially recognized at cost. The Company's share of the
net profit of the investee after acquisition is recognized in the separate income statement, Other
distributions received other than such profit share are deducted from the cost of the investments
as recoverable amounts.

Investments in subsidiaries and associate are carried in the balance sheet at cost less provision for
impairment of such investments (if any). Provisions for impairment of investments in subsidiaries
and associate are made in accordance with Circular No. 228l2009/Tf-BTC dated 7 December 2009
issued by the Ministry of Finance on "Guiding the appropriation and use of provisions for
devaluation of inventories, loss of financial investments, bad debts and warranty for products,
goods and construction works at enterprises", Circular No. 89/2013/fT-BTC dated 28 June 2013
by the Ministry of Finance amending and supplementing Circular No. 228l2009/Tf-BTC and
prevailing accounting regulations.

Equity investments In other entities

Equity investments in other entities represent the Company's investments in ordinary shares of
the entities over which thc Company has no control, jolnt control, or slgnlflcant influence.

Equity investments in other entities are carried at cost less provision for impairment, The provision
for impairment of these investments is made when the entities made lossess, except for loss that
was anticioated in their business Dlan before the date of investment.

Recelvables

Receivables reDresent the amounts recoverable from customers or other debtors and are stated at
book value less Drovision for doubtful debts.

Provision for doubtful debts is made for receivables that are overdue for six months or more, oT

when the debtor is in dissolution, in bankruptcy, or is experiencing similar djfficulties and so may
be unable to repay the debt.

1)
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DHG PHARMACEUTICAL JOINT STOCK COMPANY
NOTES TO THE SEPARATE FINANCIAL STATEMENTS (Continued)

Buildings and structures
Machinery and equipment
Nlotor vehicles
Office equipment

FORM B Og-DN

Inventories

Inventories are stated at the lower of cost and net realizable value. Cost of Inventories comprises
cost of purchases and other directly attributable expenses. In the case of manufactured products,
cost comprises direct materials and where applicable, direct labour costs and those overheads that
have been incurred in bringing the inventories to their present location and conditlon. Cost is
calculated using the weighted average method. Net realizable value represents the estimated
selling price less all estimated costs to completion and costs to be incurred in marketing, selling
and distribution.

The evaluation of necessary provision for inventory obsolescence follor",is current prevailing
accounting regulations which allow provisions to be made for obsolete, damaged, or sub-standard
inventories and for those which have costs hiqher than net realizable values as at the balance
sheet date.

Tanglble fixed assets and depreclatlon

Tangible flxed assets are stated at cost less accumulated depreciation,

The costs of purchased tangible fixed assets comprise their purchase prices and any directly
attributable costs of bringing the assets to their working condition and location for their intended
use.

Tangible fixed assets are depreciated using the straight-line method over their estimated useful
lives. as follows:

3,0 - 25,0
1,5 - 2 0,0
3,0 - 10,0
3,0 - 10,0

Gain or loss resulting from sales and disposals of tangible flxed assets is the difference between
proceeds from sales or disposals of assets and their resldual values and is recognized in the
separate income statement,

Lease

The Companv as lessor

Rental income from operating leases is recognized on a straight-line basis over the term of the
relevant lease. Initial direct costs incurred in negotiating and arranging an operating lease are
added to the carrying amount of the leased asset and recognized on a straight-line basis over the
lease term.

The Companv as lessee

Leases where substantially all the rewards and risks of ownership of assets remain with the lessor
are accounted for as operating leases. Rentals payable under operating leases aTe charged to the
income statement on a straight-line basis over the term of the relevant lease.

Intangible assets and amortlzation

Intangible assets represent land use rights and computer software that are stated at cost less
accumulated amortization.

Definite land use rights are amortized using the straight-line method over the terms indicated in
the land use right certificate. Indefinite land use rights are carried at cost and not amortized under
prevailing regulations.

Computer software is amortized using the straight-line method from 3 to I years.
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DHG PHARMACEUTICAL JOINT STOCK COMPANY
NOTES TO THE SEPARATE FINANCIAL STATEMENTS (Contlnued) FORM B O9-DN

Investment properties

Investment properties are buildings, or part of buildings or infrastructure or buildings and land
held by the Company to earn rentals or for capital appreciation. Investment properties held to
earn rentals are stated at cost less accumulated deDreciation while investment Drooerties held for
capital appreciation are stated at cost less impairment loss. The costs of purchased investment
properties comprise their purchase prices and any directly attributable expenditures, such as
professional fees for legal services, property transfer taxes and other related transaction costs.
The costs of self-constructed investment properties are the finally accounted construction or
directly attributable costs of the properties.

Investment propertles held to earn rentals are depreciated using the stralght-line method over
their estlmated useful lives from 10 to 15 vears.

Constructlon ln progress

Propertles in the course of construction for production, rental or administrative purposes, or for
other purposes, are carried at cost. Cost includes costs that are necessary to form the assets in
accordance with the Company's accounting policy. Depreciation of these assets, on the same basis
as other assets, commences when the assets aTe readv for their intended use.

Prepayments

Prepayments are expenses which have already been paid but relate to results of operations of
multiple accounting periods. Prepayments comprise leasehold improvement expenses, land
rentals, costs of small tools, supplies and spare parts issued for consumption and other
prepaymenr expenses.

Land rentals represents the prepaid land rentals. The prepaid land rentals are allocated to the
separate income statement using the straight-line method over the lease term.

Others have been capitalized as prepayments, and are allocated to the income statement using
the strajqht-line method in accordance wlth the current prevailing accounting regulations.

Provisions

Provisions are recognized when the Company has a present obligation as a result of a past event,
and it is probable that the Company will be required to settle that obligation Provisions are
measured at the Board of General Directors' best estimate of the expenditure required to settle
the obligation as at the balance sheet date.

Severance allowance payable

The severance allowance for employees is accrued at the end of each reporting period for all
employees having worked at the Company for full 12 months and above. Working time serving as
the basis for calculating severance allowance shall be the total actual working time subtracting the
time when the employees have made unemployment insurance contributions as prescribed by law,
and the working time when severance allowance has been paid to the employees. The allowance
made for each period of service equals to a half of an average monthly salary under the
Vietnamese Labour Code, Social Insurance Code and relevant guidinq documents. The average
monthly salary used for calculation of severance allowance shall be adjusted to be the average of
the 6 consecutive months nearest to the date of the financial statements at the end of each
financial year. The increase or decrease in the accrued amount shall be recorded in the income
statement,

Provlslon for dismantling and restoratlon costs

In accordance with Circular 2OO/2O14[1f-BTC issued by the f4inistry of Finance, since 1 January
2015, the Company is required to provide for dismantling and restoration costs of the Company's
leased premises or land. The provision for dismantling and restoration costs is determined based
on the estimated dismantling and restoration costs to be incurred at the time of returning the
premises or land at the end of the lease term and recognized on a straight-line basis over the
period from 1 lanuary 2015 to the time of returning the premises or land.

Unearned rev€nue

Unearned revenue represents the fair value of goods and services provided to customers for free
or at discount in the customer loyalty programs. Unearned revenue is recognized for the portion of
obliqation that the Company has not yet fulfilled to customers.

T4
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DHG PHARMACEUTICAL JOINT STOCK COMPANY
NOTES TO THE SEPARATE FINANCIAL STATEMENTS (Continued) FORM B O9-DN

Revenue recognition

Revenue from the sale of goods is recognized when all five (5) following conditions are satisfied:

(a) the Company has transferred to the buyer the significant risks and rewards of ownership of
the goods;

(b) the Company retains neither continuing managerial involvement to the degree usually
associated with ownership nor effective control over the goods sold;

(c) the amount of revenue can be measured reliably;
(d) it is probable that the economic benefits associated with the transaction will flow to the

Company; and
(e) the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Revenue of a transaction involving the rendering of services is recognized when the outcome of
such transactions can be measured reliably. Where a transaction involving the rendering of
services is attributable to several periods, revenue is recognized in each period by reference to the
percentage of completion of the transaction at the balance sheet date of that period. The outcome
of a transaction can be measured reliably when all four (4) following conditions are satisfied:

(a) the amount of revenue can be measured reliably;
(b) it is probable that the economic benefits associated with the transaction will flow to the
Company;
(c) the percentage of completion of the transaction at the balance sheet date can be measured
reliablv: and
(d) the costs incurred for the transaction and the costs to complete the transaction can be

measured reliablv,

Interest income is accrued on a time basis, by reference to the principal outstanding and at the
aDDlicable interest rate.

Dividend income from investments is recognized when the Company's right to receive payment
has been established.

Sales deductions

Sales deductions include trade discounts, sales returns and allowances. Sales deductions incurred
in the same year of sales of products, goods and services are recorded as deduction of revenue of
that year.

Sales deductions for the products, goods or services which are sold in the previous year, incurred
after the balance sheet date but before the issuance of the separate tinancial statements are
recorded as deduction of revenue of the reporting year.

Customer loyalty programs

Revenue is recognized at total consideration received less fair value of goods and services which
are provided to customers for free or at discount Fair value amounts of goods and services
provided for free or at discount are recognized as unearned revenue. If customers do not meet the
required conditions stated in the customer loyalty programs at the end of the programs and
hence, are not entitled to the free or discounted goods and services, the unearned revenue is

realized into the revenue of goods sold and services rendered

when customers meet all the required conditions and the company is the one providing the free
or discounted goods and services to customers, the unearned revenue is realized into the
company,s income statement at the time that obligations to customers are fulfilled, which means
goods are delivered and services are rendered to customers.

When customers meet alt the required conditions and obligations of providing the free 0r
discounted goods and services to customers are carried out by a third party. If the company does

not act as an agent of the third party, the unearned revenue is realized into the revenue of goods

sold and servic;s rendered at the time that third party provides the free or discounted goods and

services to customers. If the Company acts as an agent of the third party, the Company
recognjzes revenue for the difference between the Unearned revenue amount and the amount
payable to the third party for providing such free or discounted goods and services to customers.
The amount payable to the third party is settlement for payable

l)
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DHG PHARMACEUTICAL JOINT STOCK COMPANY
NOTES TO THE SEPARATE FINANCIAL STATEMENTS (Continued) FORM B Og-DN

Foreign currencies

Transactions arising in foreign currencies are translated at exchange rates ruling at the transaction
date. The balances of monetary items denominated in foreign currencies as at the separate
balance sheet date are retranslated at the exchange rates on the same date. Exchange differences
arising from the translation of these accounts are recognised in the income statement.

Borrowlng €osts

Borrowing costs are recognized in the income statement in the period when incurred unless they
are capitalised in accordance with Vietnamese Accounting Standard No. 16 "Borrowing costs",
Accordingly, borrowing costs directly attributable to the acquisition, construction or production of
qualifylng assets, which are assets that necessarily take a substantial period of time to get ready
for thelr intended use or sale, are added to the cost of those assets, until such time as the assets
are substantially ready for thelr Intended use or sale. Investment Income earned on the temporary
investment of specific borrowings pending thelr expenditure on qualifying assets is deducted from
the cost of those assets, For specific borrowings for the purpose of construction of fixed assets and
investment properties, borrowing costs are capitalized even when the construction period is under
12 months.

Taxatlon

Income tax expense represents the sum of the tax currently payable and deferred tax,

The tax currently payable is based on taxable profit for the year. Taxable profit differs from profit
before tax as reported in the separate income statement because it excludes items of income or
expense that are taxable or deductible in other years (including loss carried forward, if any) and it
further excludes items that are never taxable or deductible.

Deferred tax is recognlzed on significant differences between carrying amounts of assets and
liabllities in the separate financial statements and the corresponding tax bases used in the
computatlon of taxable profit and is accounted for using balance sheet liability method. Deferred
tax liabilities are generally recognized for all temporary differences and deferred tax assets are
recognized to the extent that it is probable that taxable profit will be available against which
deductible temporary differences can be utilized.

Deferred tax is calculated at the tax rates that are expected to apply in the period when the
liability is settled or the asset realised. Deferred tax is charged or credited to the separate income
statement, except when it relates to items charged or credited directly to equity, in which case the
deferred tax is also dealt with in equity.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off
current tax assets agalnst current tax liabilities and when they relate to income taxes levied by
the same tax authority and the Company intends to settle its current tax assets and liabilities on a
net basis,

The determination of the tax currently payable is based on the current interpretation of tax
regulations. However, these regulations are subject to periodic variation and their ultimate
determination depends on the results of the tax authorities'examinations.

Other taxes are applied in accordance with the prevailing tax laws in Vietnam.

Divldend dlstribution

The Company's net profit after tax is available for appropriatlon to shareholders as dividends after
approval by shareholders at the Company's Annual General Meeting.

Finat dividends are declared and paid from retained earnings based on the approval of
shareholders at the Company's Annual General Meetin9.

Appropriation of the company's net profit after tax of 2015 was approved by shareholders at the
Company's Annual General Meeting as follows:
- Dividends declared for 2015 : 35% of par value.
- Appropriation to the bonus and welfare fund: 10% of net profit after tax.
- Remuneration payment for the Board of l"lanagement, Supervisory Board, sub-committees under
the Board of Management and Board of Manaqement's secretary of VND 5,000,000,000.
- Remaining net profit after tax was appropriated to the investment and development fund.
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DHG PHARMACEUTICAL ]OINT STOCK COMPANY
NOTES TO THE SEPARATE FINANCIAL STATEMENTS (Continued)

4.

FORM B O9.DN

Segmental reporting

A segment is a distinct business segment of the Company that provides a single product oT service
or a group of related products and services (product segment), or provides products and services
within a particular economic environment (geographical segment). Each segment is subject to
risks and returns that are different from others. The basic reportable segment of the Company is
business segment.

Segment reporting is prepared and presented in accordance with accounting policies applied to the
preparation and presentation of the Company's separate financial statements in order to help
users of separate financial statements to understand and evaluate the operations of the Company
in a comprehenslve way.

CASH AND CASH EQUIVALENTS

Cash on hand
Demand deposits
Cash equlvalents (*)

Closing balance
VND

10,996,396,256
!4,2t3,r52,221

285,628,312,813

Opening balance
VND

5.

77,673,242,800
23,633,147,O13

294,000,000,000

__9.91,-g!zE9!.2.9.9_ _32e8!.9.,3ee8!Z

(x) Cash equivalents represent term deposits at bank with original maturity terms not exceeding 3
montns.

FINANCIAL INVESTMENTS

Held-to-maturity investments

Held-to maturity investments represent term deposits at bank with original maturity terms from
more than 3 months to 12 months,

At as 31 December 2016, term deposits with maturlty term over 3 months of VND
212,000,000,000 were pledged as collaterals for the short-term loans from the bank as presented
in Note 22, and for guarantees of tender and performance of contracts (as at 31 December 2015:
vND 10 5,000,000,0 0 0).

Long-term financial investments

Closinq balance ODenino balance

Investments in subsidiaries
Investment in associate
Equity investments in
other entities

696,292,460,000
3 ,7 87 ,45O ,O00

27,908,170,200

Provision
VND

(, u, roo, ooo,oooi

Provision
VNO

LOSI
VND

Cost
VND

117,550,000,000
3,787,450,000

27,908,170,200 (16,500,000,000)

__2229 .a 9,:a9- _ll_6.5_qa,_o_o_0.4_o_o]- --v:2,245,s2!1,2!lg -(l6.599.00-a.aa-q)-
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DHG PHARMACEUTICAL JOINT STOCK COMPANY
NOTES TO THE SEPARATE FINANCIAL STATEMENTS (Continued)

Investments in su bsidlarles

FORM B Og-DN

DT Pharmaceutical One Member Limited
DHG Travel One Member Limited Company
HT Pharmaceutical One Member Llmited Company
CM Pharmaceutlcal One Member Limited Company
SH Pharmaceutical Joint Stock Company
A&G Pharmaceutical One Member Limited Comoanv
ST Pharmaceutical One Member Limited Comoanv
TOT Pharmaceutical One Member Limited Company
TG Pharmaceutical One Member Limited Comoanv
Bali Pharmaceutical One Member Limited Comoanv
DHG Pharmaceutical One Member Limited Company
B&T Pharmaceutical One Member Limited Company
TVP Pharmaceutical One 14ember Limited Company
VL Pharmaceutical One Member Limited Company
DHG Packaging and Printing l One Member Limited
Fuji Medic Limited Liability Company

Investment in associate

Vinh Hao Algae Processing Joint Stock Company

Equity investments in other entities

ATP Packaging Joint Stock Company
Binh Duong Pharmaceutical & Medical Equipments
Joint Stock Company
Tra Vinh Pharmaceutical Joint Stock Company
Nlnh Thuan Pharmaceutical & Medical Equipments
Joint Stock Company
Tay Ninh Pharmaceutical loint Stock Company
Cuu Long Pharmaceutical loint Stock Company

_-09!.4.:!4.9!99- ____!2.959.A_99.9_A.9-

Closing balance
VND

5,000,000,000
5,000,000,000
5,000,000,000
5,000,000,000
2,550,000,000
5,000,000,000
5,000,000,000
5,000,000,000
5.000,000,000
5,000,000,000

540,000,000,000
5,000,000,000
5,000,000,000
5,000,000,000

80,000,000,000
t3,742,460.OOO

Opening balance
VND

5,000,000,000
5,000,000,000
5,000,000,000
5,000,000,000
2,550,000,000
5,000,000,000
5,000,000,000
5,000,000,000
5,000,000,000
5,000,000,000

50,000,000,000
5,000,000,000
5,000,000,000
5,000,000,000
5,000,000,000

3,7A7,450.O00 3,7A7.450,O0O

Closing balance
VND

Closing balance
VND

20,000,000,000
4,286,800,000

2,575,315,200
796,675,000

22t,960,O00
27,420,000

Opening balance
VND

Opening balance
VND

20,000,000,000
4,286,800,000

2,575,315,200
796,675,O00

221,960,OO0
27,420,O00

.\\?500 -

CHI N

__--nE o9., 
'7g,eg ---2-a99lz-949-

Provision balance as at 31 December 2016 and 31 December 2015 reDresents the Drovision for
impairment of the investment in ATP Packaging Joint Stock Company (formerly known as Vinh
Tuong High-Tech Packaging Corporation).

As at 31 December 2016 and 31 December 2015, fair values of long-term investments in other
entities were not available as these is no reference price in the market, except for Cuu Long
Pharmaceutical Joint Stock Company whose shares are listed in Ho Chi Minh Securify Exchange
since 2008. Fair values of these investments as at 31 December 2016 and 31 December 2015
were VND 165,110,400 and VND 63,000,000, respectively.

SHORT.TERM TRADE RECEIVABLES
Closing balance Opening balance

VND VND

a. Short-term trade receivables from third parties (*) 394,922,94O,979 38I,960,672,470
b. Receivables from subsidiaries (Note 39) L1O,472.2O2,944 _&5,355,33LJ3!

--EqE!-95.!l3pE- -_948A25113E9 4

(*) As at 31 December 2016 and 31 December 2015, there was no single trade receivable from
third oarties accountino for 70o/o or more of total trade accounts receivable balance.

CO NG
.8 

|l|l EI

ELOI
,IET 
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DHG PHARMACEUTICAL JOINT STOCK COMPANY
NOTES TO THE SEPARATE FINANCIAL STATEMENTS

7, OTHER SHORT-TERM RECEIVABLES

Prepaid trade discounts
Accruals of interest income
Receivable from employees
Other receivables

8. BAD DEBTS

Total amount of receivables and loan
receivables past due or not past due
but impaired

Opening balance
Additional provision
Written-off
Closlng balance

9. INVENTORIES

5,415,373,753 70,3a9,a99,229

-__4887J!268!9- __39449,8094j12

(Continued)

Cost

VND

125,O32,943,616

Closing balance
VND

183,850,237
15,585,033,271

r ,403 ,269 ,649

FORM B Og-DN

Opening balance
VND

t,879,928,969
6,691,565,280
7,079,415,539

amount
VND

Provision

VND

I
I
r
I
I
I
I
lr
tlIt
I
I

(6,106,506,780) !!8,926,436,436

Total amount of receivables and loan
receivables Dast due or not Dast due
butimpaired - 220l9:-e]9l3! --(s-lll-l!:,t!2--Jl:E:-'2rs'63!

As at 31 December 2016 and 31 December 2015, there was no single receivable accounting for
10Vo or more of total receivables past due or not past due but impaired.

!lovements in the provision for doubtful debts during the year were as follows:

Current vear Prior year

Cost Provision
VND VND

amount
VND

VND

4,357,578,640
2,420,136,502

(1.000,000,000)

VND

5,777,775,t42
32a,79L,638

$t'
T

,u tt

IE

3u

____.6J4.6.50.€.299_ s.777.715.142

I
t
I
I
I
I
I
t
t
I
t
I

Closino balance Open inq balance

Goods in transit
Raw materials
Work in progress
Finished goods
l.4erchandises

Cost
VND

60,597,811,325
t74,559,432,461

9,444,664,619
r20,444,954,43t

Provision
VND

,,oru,ouo,roa

62,430,463,204
762,793,439,474

9 t57 7,9A2,095
173,403,42!,194 7,992,804,385

367,430,345

Prior year
VND

4,464,!36,213

LOSt
VND

Provision
VND

407,056,898,866 626,L62,795
JJSIE3SJISJE- 

-!'SE3'5324.-

r91.907 .O70.587

Movements in the provision for devaluation of inventories during current year and prior year were
as follows:

Current year
VND

2,360,634,730Opening balance
Reversal of provions
closing balance

(706,011,032) ( 2,103,501,483)

--!.95i1823.6sE- ---- 2E6oE3/!Ee

19



I
I
I
t
I
r
T
t
t
I
I
I
t
t
I
I
I
lr
It
t
I
t
I
I
I
I
I
I
r
I
t
t
r
I

DHG PHARMACEUTICAL JOINT STOCK COMPANY
NOTES TO THE SEPARATE FINANCIAL STATEMENTS

PREPAYMENTS

a, Short-term
Prepaid operating leases
Others

b. Long-term
Prepaid Iand rental
Tools and supplies issued for consumption
Leasehold improvements
Others r,s33,7 12,487 _-__U,31!4_16.42s-962.516 14,621,653.241

(Continued)

Closing balance
VND

30,818,180
2,606.918,073

-;,,S1Z,Z3S,E:L
11,059,114,850
3,722,O25,943

111,109,236

FORM B O9-DN

Opening balance

VND

341,400,000
2.793.O1A.542

-----J,E:|4,47E,J,4Z

11,405,614,538
2,803,402,447

t74,666,O20

11. TAXES AND OTHER RECEIVABLES FROM/PAYABLES TO THE STATE BUDGET
Payable Paid

Openin9 balance
VND

during the year
VND

43 ,344 ,7 66 ,95r
16,350,388,977

during the year Closing balance
VND VND

a. Receivables
Input value added tax
VAT on imported goods
Import and export duties
Corporate income tax

b. Payables
Output value added tax
Corporate income tax
Personal income tax
Land tax
Other taxes

2,959,709,577
43,357,446,971
16,485,298,218s6r,274,4ll

2,959,709,577
9,120,420

696,183,6 52

52133!l5W s,743.7s4,et1
____-557,27tAtL __--_59"699J8!iJUl& ______.68 ,546,549.6&;L ____9,40E 2.6&-!65_

4,070,803,548
1,269,913,016
1,28r,960,t37

22,757,255,25s
42 ,7 17 ,383 ,304
30,484,657,930

5,597,572,488

26.828,058,803
43,987,296,320
29,501,403,504

5,597 ,572,488
174.456.424

12.

_ll]9!33_ 177 .e67 .7eo
__6.6rLr65.23,1 ___J9L3A,ES&L --_t95,092-7ltz.9:t9- ---2,25L:?J9,55Z

LONG-TERM AND SHORT-TERM LOAN RECEVABLES

a. Short-term
Loan receivables From subsidiares (')
(Note 39)
Loan receivables from customers (*x)

b. Long-term
Loan recelvables from subsidiares (*)
(Note 39)
Loan receivables from customers (**)

Closing balance
VND

31,950,415,700

Opening balance
VND

12,388,633,598
_____l2Jg9^63:L598_

587 ,972,).65,741

14,386,638,849
___.45,3i7.9l/t.549.

2,749,472,r09
____]JA9,4:n 199_ ____532.9J2,r55,7_4L

(x) Represents loans granted to the Company's subsidiaries for the purpose of construction of
their factories. The term of these long-term loans ls 19 months startinq from 1 January 2016 with
interest rate of 4.5o/o per annum. These loans are unsecured.

(**) Represents free-interest loans granted to the Company's customers based on its refundable
capital support policy.

-f

t-
!/)
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DHG PHARMACEUTICAL JOINT STOCK COTTIPANY
NOTES TO THE SEPARATE FINAN€IAL STATEMENTS (Continued)

13. TANGIBLE FIXED ASSETS
Buildings

and structures
VND

cosr

FORM B Og-DN

Opening balance
Transfer from construction in
pro9ress

Disposals
Reclassify to tools, supplies
e,u>,r r9 udrdr rLE

Reclassify to tools, supplies
Closing balance

NET BOOK VALUE
Op€nin9 balance

Closing balance

201,008,638,811
34 ,550 ,42! ,496

(r,479,264,921)
(744,2!9,795)

Machinery
and equipment

VND

232,793,O30,506
37,135,436,590

(54 ,2!3 ,7 L4 ,674)
( 1,s66,295,309)

M otor
vehicles

VND

lro,596,467,367
17,497,176,O93

(4 ,749 ,325 ,42A)
(495,120,593)

Omce
equipment

VND

74,754,4A2,O24
'1,,7 46,aag,254

(2,640,064,977)
(3,339,467 ,776\

Total
VND

623,153,018,708
a4,93O,323,433

(62,482,369,998)
(5,58s,s03,473)

233,895,975,591 2t4 ,Aa ,457 ,109 1r7 ,449,597 ,439 7 4 ,S2r ,43A ,53L 640.015.468.670

ACCUMULATED DEPRECIATION
Opening balance
Charge for the year
DisDosals

81,141,966,118
76,O53,539,773

(r ,260 ,492 ,O25)

157,34L,237 ,O57
20,52r,375,245

(44,840,550,108)
( 1,566,295,309)
125,495,766,445

70,866,854,085
11,900,621,405

(2,273,757,239)
(495,120,593)

53,750,856,920
6,929,235,329

(2,601,585,616)
(3 ,339 ,a67 ,77 6)

357,L40,974,LaO
55,4O4,77r,752

(50,976,384,988)
/q qRs 5n? 47?\(144,2L9,795)

95.750.794.O7r 79,998,597.6s8 54,73a,63A,A57 355 .943 .797 .47 1

_____!8.899 2 q ______sl_.411_.723_.412 ______?2_Z_?948.2e2 ______?E.oE A?!193_ __l!E.ol2:!f'glzr

____Eq.3L19-1E29_ ____88E5ZE292!!

As at 31 December 2016, the cost oftangible fixed assets included VND 148,975
were fully depreciated but are still in active use.

____-?2,!59E22A8L ______LsfEz92E!_ ____E!p3!jz1lf,2

million (as at 31 December 2015: VND 124,465 million) of assets which
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DHG PHARMACEUTICAL JOINT STOCK COMPANY
NOTES TO THE SEPARATE FINANCIAL STATEMENTS (Contlnued)

14. INTANGIBLE ASSETS

cosT
Opening balance
Transfer from
construction in prog.ess
Disposals
Closing balance

Land use rights Land use rights
with indefinite term with deflnite term

VND VND

Llo,924,939,361 102,821,579,7t!
1,800,000,000

ACCUMULATED AMORTIZATION
Opening balance
Charge for the year
Closlng balance

NET AOOK VALUE
Opening balance

Closing balance

Computer
software

VND

8,537,342,8O5
4,405,435,000

FORM B O9.DN

I Otat

VND

222 ,243 ,861 ,87 7
6,205,435,000

(2,436,000,000)(2,436,000.000)
110,288,939,361 102,821,579,7IL 12,942,777,805 226,053,296.877

10,607,081,023 5,373,037,513 15,980,118,536
2,103,763,416 t,663.416,OO4 3,767,179,420

12,710,844,439 7,036,453,517 19,747,297,956

__J9,g3Egt9,3 ____9?.e!!L49g.Cg!_ ___3,!S!E9Ea:!Z _19.€ASLZEL31L

As at 31 December 2016 and as at 31 December 2015, the cost of intangible
2,917 million of assets which were fully amortized but are still in active use.

INVESTMENT PROPERTIES

cosr
Opening balance
Transfer from
construction in Droqress
Disposals
Closing balance

ACCUMULATED DEPRECIATION
Opening balance
Charge for the year
Disposals
Closing ba lance

NET BOOK VALUE
Opening balance

Closing balance

assets included VND

Bu ild in 9s
VND

38,679,46t,757
136,483,613

(2,239,704,630)
36,576,236,r40

r0,231 ,940,002
2,604,997,832

( 1,838,678,413)
r1,0o4,259,421 HI

c0 ttG

:L______281!!E2t,E
'IET

25,567,976,719

As at 31 December 2016 and 31 December 2015, the cost of investment properties included VND
612,933,335 of assets which were fully depreciated but are still in active use.

The fair value of investment properties has not been determined since the Company has not
performed revaluation of the fair value of these lnvestment properties at the date of the separate
financial statements.

22
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DHG PHARMACEUTICAL JOINT STOCK COMPANY
NOTES TO THE SEPARATE FINANCIAL STATEMENTS (Continued)

CONSTRUCTION IN PROGRESS

Construction of effervescent tablets plant
Construction of Gia Lai branch office
Construction ofThai Nguyen branch office
Construction of beta lactam factorv
Construction of finished goods warehouse
on Cach Manq Thanq 8 Street
Construction of Hai Phong branch office
Construction of Da Nang branch office
Construction of Ho Chi Minh branch office

DEFERRED TAX ASSETS

Corporate income tax rates used for determination
of value of deferred tax assets
Deferred tax assets related to deductible temporary
differences of Drovlsion amount
Deferred tax assets

SHORT-TERM TRADE PAYABLES
Closinq balance

FORM B O9.DN

Opening balance
VND

3,061,360,000
623,944,774_

6,244,200,00O
3,031,610,782

9 0.9 09,091
2 7,580,000
14.461.818

6-903-601.956 13.OE4.O7.J.465

Closing balance
VND

6 ,267 ,A35 ,OOO
623,944,774

1 1,818, 182

L7,
Closing ba lance

VND

2Oo/o

45,303,O92,275

Opening bala nce
VND

200/o

16,500,000,000

18.

9.060.61a.443 3.300.OOO.OOO

Openinq balance

Amount
VND

27 5 t063,545,97 6

26,633,640,634
56,484,958,549
46,661,401,500

145,283,545,293

370,804,348,141

Amount able
to be paid off

VND

27 S,063,545,97 6

26,633,640 ,634
56,484,958,549
46,661,401,500

r45 ,283 ,545 ,293

370,804348,141

Amounf able
to be paid oFf

V!-D

Amount
VNO

a. Trade payables to
third parties

Mega Lifescience (Vietnam) Co., Ltd.
Truong Tjn Pharmaceutical Co., Ltd.
Nomura Trading Co., Ltd.
Others

b, Tr.de payables to
subsldlaries and associate
(Note 39)

L9t,7L5,942,a57 t9r,7L5,942,857

42,854,t38,507 42,854,138,507
38,175,021,388 3B,175,021,388
18,155,970,000 18,155,970,000
92,534,812,962 92,530,812,962

!34,s74,L26,92O L38t574tL26,92O

19,

___f4jt 7-q94i;rz ____.64jLEE7-S94.1IZ J39,,94AS9,Z1Z _J39,299,959,n4

As at 31 December 2016 and 31 December 2015, the Company did not have any short-term trade
poyourc5 PosL uuc.

SHORT-TERM ACCRUED EXPENSES

E
NH

IY
fil]

ill
I

lvlarketing and customer care expenses
Seminar expenses
Interest payable

Other accruals

SHORT.TERM UNEARNED REVENUE

Short-term unearned revenue represents
presented in Note 3.

27.426.200.327 ___1S.29rp95,_964

unearned revenue from customer loyalty programs as

Closing balance
VND

2,944,7 53,722
L2,058,224

549,134,7 49
23.840.253.628

Opening balance
VND

3 ,196 ,827 ,384
a27,636,363
452,t41,,994

73,725,390,tt7
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DHG PHARMACEUTICAL JOINT STOCK COMPANY
NOTES TO THE SEPARATE FINANCIAL STATEMENTS

21, OTHER SHORT-TERM PAYABLES

Union fee
Trade discounts
Others

SHORT.TERM LOANS

(Continued) FORM B O9-DN

Opening balance
VND

542,9t4,569

to be paid off

VND

Closing balance
VND

700,902,630

4,507,244.464 4,t23,577.r73
E9g.18z_999_ __9. 3:l!21_q3zt

22,

Amount

VND

Loans from banks 323,700,000,000
(*)

31,065,428,463 3I ,065 ,428,463 23 ,7 1l ,206,7 37 23 ,7 11 ,206 ,7 37

to be paid off
VND

Amount

VND

323,700,000,000 247,000,000,000 247,000,000,000

Loans from others
(**)

354,765,42a,463 354,765,429,463 27O,7LL,2O6,737 270,7Lt,206,737

(*) Represents the credit facility obtained from Vietnam Bank for Industry and Trade - Can Tho
Branch with a maximum credit limit of VND 400,000,000,000. This facility can be drawn in
Vietnam Dong and will expire on 4 l"larch 2017. The duration for each withdrawal is from 3 to 4
months. These loans are secured by term deposits at bank, as presented in Note 5, and bear
interest at the rate ranging frcm 0.32o/o per month to 0.38% per month (as at 31 December
2015: from 0,29o/o per month to 0.62olo per month).

(**) Loans from others are unsecured and bear interest at the rate ranging from 0.375% per
month to 0.5790 per month (as at 31 December 2Ol5: O.42o/o per month to O.57o/o per month).

Movements in the short-term loans during the current year were as follows:

Loans from banks (*)
Loans from others
(,.)

lncrease
VND

1,548,300,000,000
13,515,329,559

Opening balance
VND

247,000,000,000
23 ,7 11 ,206 ,7 37

Decrease
vNo

Closing balance
WO

r,471,600,000,000 323,700,000,000
6,161,107,833 3t,065,428,463

____2Z9,ZJL,Z9SJ:E- r.551,815,329,559 ___35!.J55.&9ASZ

As at 31 December 2016 and 31 December 2015, the Company did not have any short-term loans
Dast due,

23. BONUS AND WELFARE FUNDS

The funds are established through appropriation from retained earnings upon approval of
shareholders at the Company's Annual General Meetings ("AGf4") The funds are used to pay
bonus and welfare to the Company's employees in accordance with the Company's bonus and
welfare policies and to pay bonus to Board of l"lanagement in accordance with the Company's
AGM Resolution.

Movements of bonus and welfare funds during the year were as follows:

\
1\\
\z_\rll:ll
l!il

:.//
/

Eonus and
welfare fund

vllD
28 ,610 ,527 ,409
54,299,126,3L4

(4,091,395,902)

Bonus fund for
Board of Welfare fund

l.4anagement In form of assefs
VND VlD

Tota I

VND

Opening balance
Appropriation to the
funds (Note 26)
Depreciation of assets
formed from the funds
Taansferred to
subsidiaries
Utilization
Closing balance

6,727,252,A63 34,978,468,180 70,316,244,452
5,000,000,000 - 59,299,1.26,314

(3,896,031,942) Q,496,03r,942)

(4,091,39s,902)

(55,533,421,983) (4,9O4,942,a63\ - taa 47p aRA t\1l6\

_-?3.28rL!:!5.93!- 

--gd?-?.9-1.qJ-0.4- 

----3!'0|E2A3S-A38 -----!!-&98e2-&1 s
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DHG PHARMACEUTICAL JOINT STOCK COMPANY
NOTES TO THE SEPARATE FINANCIAL STATEMENTS (Continued)

24, LONG-TERM PROVISIONS
Provision for dismantling

and restoration costs
VND

7,353,7t7,787
1,701,995,928

Severance
a owance

VND

26,270,001,050
3,020,808,500

development fund
in form of assets

VND

23,859,2B1,631

7,197,02r,045
(4,616,005,809)

(r32 ,923 ,829)

FORM B Og.DN

Total
VND

27 ,623 ,7 ra ,437
4 ,7 22 ,804 ,428

Total
VND

30,378,527,586
(2,709,344,000)
(2,059,7 44,927],

(4,616,005,809)

Opening balance
Additlonal provlsions
Utlllsatlon of provlslons
Closing balance

Opening balance
Transferred to subsidiarles
Utilization of fund
Assets formed from the fund
Depreciation of assets formed from
the fund
Disposal of assets formed from the
fund
closing balance

3.O55.713.715
(3,543,431,050) (3.543.431,050)

25.747.378.500 28,803,O92.215

25. SCIENCE AND TECHNOLOGY DEVELOPMENT FUND

In accordance with Circular No. 1212016/rTLT-BKHCN-BTC dated 28 June 2016, enterprises are
allowed to establish the science and technology development fund for research and development
activities. The fund is utllized when disbursement is pald for research and development activities.

llovements of science and technology fund during the year were as follows:

Science and Science and technology
technology

development fund
VND

(2,709,344,O00)
(2,059,744,927)
(7 ,r97,02r,O45)

138,479,355

_(L:108,38!L!_6ZL 26.307.373.O34 20.998.984.376

I
I
I
I
I
t
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DHG PHARMACEUTICAL JOINT STO€K COMPANY
NOTES TO THE SEPAR-ATE FINANCIAL STATEMENTS (Continued)

26, OWNER'S EQUITY

Movement in owner's equity
Owner's

contributed capital

VND

871,643,300,0OO

-iz!c13,4@i

Share premium

VND

____ezL!43J99499- ---5273848,J.99-

- (16,12I,030,000) t,O25,O23,272,43t s42,99r,263.13t 2,423,535,aOs.968
255,32L,632,334

(304,296,825,000)

(54 ,299 ,t26,314')

(5,000,000,000)

22,499 ,974,000

Treasury
shares

VND

(4s5.850,00o)

Investment and
development tund

VND

768,66s.991,301

190,330,702,659

Financial reserv€
tund
VND

66,O26,578,871

:

Retained
eamtn9s

VND

52L,r67,5Or,431
542,99L,263,L37

(261,462,600,000)
(190,330,702,659)

(62,s40 ,LL2,8921

(6,834,191,880)

FORM B Og-DN

Total
VND

2,227,O47,627,603
542,991 ,263,137

(261,462,600,000)

(62,540,r12,892)

(6,834,191,880)

Opening balance of prior year
Profit for the year

Dividends declared for 2014
Profit distribution
Appropriation to bonus and
welfare fund
Appropriation to bonus fund
for the Board of Management
Transfer from financial reserve fund
Repurchase of shares
opening balance of current year
Profit for the year

Dividends declared for 2015
Profit distribution
Appropriation to bonus and
welfare fund (Note 23)
Appropriation to bonus fund for
the Board of Management (Note 23)

Reissuance of trcasury shares

Closing balance of cuffent year

66,026,574,47 | (66,026,578,871)

I ( 15,665,180,000) - ( 15,665,180,000)

- r?o ?o< ?11 qr?

- 255,321,632,334
- (304,296,82s,000)
- (179,395,311,823)
- (54,299,L26,3L4\

- (5,000,000,000)

- 6,774,944,000 16,121,030,000

1,204.418,584,554

//;/=.ei'=.e\z\
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DHG PHARMACEUTICAL JOINT STOCK COMPANY
NOTES TO THE SEPARATE FINANCIAL STATEMENTS (Continued)

Number oF

snares

47,164,330

VND

United States Dollar ("USD")
Euro ("EUR")
Pataca Macau (MOP)

charter capital

According to the amended business registration certificate, the Company's charter capital is VND
871,643,300,000. The value and number of shares of the Company are as follows:

Closino balance Openinq balance
Number of

sh a res

FORM B O9.DN

VND

871,643,300,000Authorized and
issued share capital
Treasure shares
Ordlnary shares
currently In
clrculatlon

871,643,300,000 47,164,330

(222,380) ( 16,121,030,000 )

47,t64,33O 871,643,300,000 86,941,950 855,522,270,OOO

All ordinary shares have a par value of VND 10,000. Each share is entitled to one vote at
shareholders' meetlngs. Shareholders are eligible to dividends declared by the Company. Ordinary
shares are ranked equally with regard to the Company's resldual assets, In respect of shares
bought back by the Company, all rights are suspended until those shares are reissued.

Dlvldends

According to Resolution of the Company's Annual General Meeting No. 001/2016/NQ-OHOCO
dated 28 April 2016, the shareholders of the Company has approved declaration of dividends from
profit after tax of 2015 of 35% in cash, equlvalent to VND 304,296,825,000.

27. OFF BALANCE SHEET ITEMS

cash and cash equlvalents Included following foreign currencles:

Closinq balance Ooeninq balance

52,290
2,086

20

246,134
37 ,665

20

SEGMENTAL REPORTING

The primary format, product segments, is based on the Company's management and internal
.en^rfind <td '.t' 're

Segment results include items directly attributable to a segment as well as those that can be
allocated on a reasonable basis. Unallocated items comprise assets and liabilities, financial income
and expenses, selling expenses, general and administration expenses, other income or other
expenses, and corporate Income tax.

Business segments

In presenting information on the basis of business segments, segment revenue is disclosured for
pharmaceutical products, functional foods and others.

?500-
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DHG PHARMACEUTICAL JOINT STOCK COMPANY
NOTES TO THE SEPARATE FINANCIAL STATEMENTS (Continued) FORM B O9.DN

Prior year
VND

2,416,967 ,200,879
266,81,4,111,790
690 ,7 25 ,s7 4 ,53A

3.374,506,887.207

(1,797,924,214,274) (1,559,872,374,456)
(254 ,977 ,964 ,85r) (r8o ,87 1 ,387 ,242)
(75 3,269,566.199) (67 5,348,228 ,37 4)

(2.806,1r1,845.324) (2.416,O9r.990,O72)

Net sales
Pharmaceutlcal products
Functional foods
Others

Cost of sales
Pharmaceutical products
Functional foods
Others

cross profit
Pharmaceutlcal products
Functional foods
Others

Sales of goods and servlces
Sales of finished goods
Sales of merchandises
Others

Deductlons
Sales discount
Sales return

Net sales
In which:
Sales of finished goods
Sales of merchandises
Others

30. COST OF GOODS SOLD AND SERVICES RENDERED

Cost of finished goods sold
Cost of merchandlses sold
Cost of services rendered
Reversal of provision for devaluation
of inventories

31, PRODUCTION AND OPERATION COSTS BY NATURE

Current year
VND

2 ,559 ,421 ,265 ,5O7
404,324,989,880
783,082,405,353

3.746,828,660,740

7 6t ,497 ,05r ,233
149,407 ,025,029
29,at2,739,754

857 ,094 ,826 ,423
85,942,724,548
15.377.346.1.64

29, --glLL!9.98d1E 

________e5&!.!!AZ.!3E"

NET REVENUE OF GOODS SOLD AND SERVICES RENDERED

46,478,983,546 2,436,542,397
_!,9EfA!5,3238_ 3,778,L88,r67,4e7

Current year
VND

7,67 7,747,245,697
2,339,796,594,052

238,090,735,236
72,497 ,427 ,319

Prior year
VND

2,O47 ,213,733,O94
r,724,737 ,492,006

370,395,044,895
33,286,235,395

I
I
I
I
I
I
I
I
I
t
I
T
I
I
I
I
I
t
I

310,588,162,555 403.681,280,290

1,519,391,363,9 0 3
2,180,958,313,291

t,77t,538,983,43r
1,600,131,361,379

46,478.983,546 2,436,542,397
? --r 46 -A2A-660 -7 40 ?-374-506.447.2.)7

at tfte^t \'a^?

VND

a2r,aag,392,540
7,9a2,OO7 ,680,732

2,920,743,O43
(706,011,031)

Prior year
VND

955,6t1,251,t43
r,460,O55,347 ,796

2,528,A92,676
(2,103,501,483)

2.AO6.lra.A4S -124 ___2,9ts,991,999,912

Raw materials and consumables
Labour costs
Depreciation and amortization
Out-sourced services
Other expenses

Current year
VND

2,554,765,461,640
520,794,442,209
52,75r,39r,787

370,326,L47,895
72,646,457,454

3.511.244.301.429

Prior year
VND

2,152,362,444,694
425,597,449,977

53,7 52,724,019
204,496,331,723
42,323,720,648

.i)
tr:t

28
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DHG PHARMACEUTICAL JOINT STOCK COMPANY
NOTES TO THE SEPARATE FINANCIAL STATEMENTS (Contlnued)

32. FINANCIAL INCOME
Current year

VND

90,394,469,649
51,190,602,846
15,320,989,503
2,374,483,629

252.858.381

FORM B O9-DN

Prior year
VND

2r2,420,360,604
28,254,468,550

3,615,846,289
12 3.000

Dlvldends and profits earned
Bank interest income
Loan Interest Income from subsldlarles
Forelgn exchange galns
Other flnancial lncome

FINAI{CIAL EXPENSES

Settlement dlscount
Interest expense
Forelgn exchange losses
Other flnanclal exDenses

Gain from disposals of fixed assets,
lono-term assets in oroqress
Commision income
Income from implementing promotion
program for DHG Pharmaceutical One
Member Limited Comoanv
Revenue from operatlnq leases
Others

162,681,203,605
216,955,865,441

15,993,550,783
15,328,O34,307
17 ,467 ,8t6,362
8,639,516,817
5,260,O74,976
6,O45,026,2r7

85.278,726,126
533.549.1s4.634

t79,277 ,O00,630
7r,625,929,352
7,778,570,559
7,707,995,924

1,811,496,083
328,79r,634
305,660,786

a eRc ???

14,322,442,402

77,928,492,936
174,045,483,868
14,667,744,68r
12,928,200,658
t9 ,455,49r ,232
8,047,262,740
3,136,614,689
3 ,608 ,47 | ,020

57.789.819.616

-2L.0q0,991,440-124,697,683,835
L7,089,737,449
rt,119,795,487

|,353,7 17 ,787

2 ,605 ,642 ,360
2,420,t36,502

452,3aO,t29
188,797,651

25.285.338.371

159,443,404,OO8 244.290.794,443

33.
Current year

VND

47 ,r59 ,OO3 ,464
12,492,357,445
5,t42,347,942

1r3.962.446

Prior year
VND

50,454,023,347
a,7or,231,748
9,425,4t7,946

s9.141.444
64.qAr.A06-137

34, SELLING EXPENSES AND GENERAL AND ADMINISTRATION EXPENSES
Current year

VND
a. selling expenses

Advertising expenses
Staff costs
Seminar expenses
Depreciation and amortization expenses
Transportation fee for goods sold
Material expenses
Customer care expenses
Tools and supplies expenses
Others

b. General and administration expenses
Staff costs
Out-sourced services expenses
Depreciation and amortization expenses
Provision for dismantling and
restoration costs
Tools and supplies expenses
Provision for doubtful debts
Taxes, fees and duties
Material expenses
Others

OTHER INCOME

2t6.SOt.77S.7LL _____JtEzljt223,.5ZL

69.O4'J.21-4.923

Prior year
VND

35.
Current year

YND

70 ,994 ,7 0A ,O57

Prior year
VND

2,636,303,090

40,191,089,3s6
12,983,516,948

1,659,023,155
6.499.214.O476,t45,374,624

17.140.046.645 6?_q69_t46_636
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DHG PHARMACEUTICAL JOINT STOCK COMPANY
NOTES TO THE SEPARATE FINANCIAL STATEMENTS (Continued)

36. OTHER EXPENSES

Current year
VND

4,295,694,967
|,667,577,465

_________9EEE2E2

FORM B Og.DN

Prior year
VND

4.tt4.56t.637
Missin g inventories written-off
Others

Accounting profit before tax

Tax calculated at a rate of 20olo (2OL5:- 22o/o)
Adjustment for:

Income not subject to tax
Expenses not deductible for tax purpose
Additional tax of previous years

Current corporate income tax expense

The company is obliged to pay corporate Income
taxable income,

COMMITMENTS

a. Operating lease commitment

Within one year
In the second to fifth year inclusive
After five years

b. Capital commltment

Capital expenditure contracted for at the balance
financial statements is as follows:

Approved but not contracted
Approved and contracted but not implemented

292.274.397.r95 636,699,860,64r

5a,455,679,439 t40,073,969,34r

(18,078,893,930) (46,732,479,333)

4,L14,56L,637

37, CURRENT CORPORATE INCOME TAX EXPENSE

The current corporate income tax expense for the year was computed as follows:

Current year
VNDI

I
I

Prior year
VND

367,107,4962,273,878,395
66,719,400

Closing balance
VND

s,481,993,358
21,927,973,432

r22,554,946.522

VND

20,957,976,674

____422_L7 g3 ! __23,2 08E92E9L

tax at the rate of 20o/o (2015:22o/o) of its

38,

Current year
VND

Mlnlmum lease payments under operatlng leases
recognlzed in the income statement for the year slgq.ESE3Z __L,99L!!!,92 q

At the balance sheet date, the Company had outstanding commitments under non-cancellable
operating leases, which fall due as follows:

Prior year
VND

}1

;fopening balance
VND

1,854,r50,976
7,416,603,904

43,338,191,348

--L19,9.O9,91!L3ra -----52'@9'945'229-

sheet date but not recognized in the separate

Closing balance Openin9 balance
VND

21,025,105,098
16,355,560,493 16,r38,007,2r2

30
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DHG PHARMACEUTICAL JOINT STOCK COMPANY
NOTES TO THE SEPARATE FINANCIAL STATEMENTS (ContinUed) FORM B Og-DN

39, RELATED PARTY TRANSACTIONS AND BALANCES

Llst of related parties:

Related partv Relationship

DHG Travel One Member Limited Company Subsidiary
SH Pharmaceutical Joint Stock Company Subsidiary
CM Pharmaceutical One Member Llmlted Company Subsidiary
ST Pharmaceutical One Member Limited Company Subsidiary
HT Pharmaceutical One Member Limited Company Subsidiary
DT Pharmaceutical one Member Limited Company Subsidiary
TOT Pharmaceutical One Member Limited Company Subsidiary
TG Pharmaceutical One Member Limited Company Subsidiary
A&G Pharmaceutical One Member Limited Company Subsidiary
Bali Pharmaceutical One Member Limited Company Subsidiary
B&T Pharmaceutical One Member Limited Company Subsidiary
TVP Pharmaceutical One Member Limited Company subsidiary
VL Pharmaceutical One Member Limited Company Subsidiary
DHG Pharmaceutical One Member Limited Company Subsidiary
DHG Packaging and Printing 1 One Member Limlted Company Subsidiary
DHG Nature One Member Limited company (*) Subsidiary
Fuji Medic Llmited Liabllity Company Subsidiary
Vinh Hao Algae Processing Joint Stock Company Associate
The State Capital lnvestment Corporation ("SCIC") I4ajor shareholder

(*) In 2015, the dissolution procedures of DHG Nature One Member Limited Company has been
comoleted.
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DHG PHARMACEUTICAL JOINT STOCK COMPANY
NOTES TO THE SEPARATE FINANCIAL STATEMENTS (Contlnued) FORM B O9-DN

During the year, the Company entered into the following transactions with related parties:

Sales of goods and provision of services
DT Pharmaceutical One Member Limited Comoanv
DHG Travel One Member Limited Company
HT Pharmaceutical One Member Limited Company
DHG Nature One Member Limited Company
CM Pharmaceutical One Member Limited Comoany
SH Pharmaceutlcal .rolnt Stock Company
A&G Pharmaceutical One Member Limited Comoanv
ST Pharmaceutical One Member Limited Company
TOT Pharmaceutical One Member Limited Comoanv
TG Pharmaceutical One Member Llmited ComDanv
Bali Pharmaceutical One Member Limited Company
DHG Pharmaceutical One Member Limited Com0anv
B&T Pharmaceutical One Member Limited Company
TVP Pharmaceutical One Member Limited Company
VL Pharmaceutical One Member Limited Company
DHG Packaging and Printing 1 One Member Limited
Company
Vinh Hao Algae Processing Joint Stock Company

Purchases of goods and servlces
DHG Packaging and Printing 1 One Member Llmited
Com Danv
DHG Travel One Member Limited Company
DT Pharmaceutical One Member Limited Company
HT Pharmaceutical one Member Llmited Company
ST Pharmaceutical One Member Limited comoanv
DHG Nature One Member Llmited Companv
A&G Pharmaceutical One Member Limited Company
TOT Pharmaceutical One Member Limited Comoany
Bali Pharmaceutical One Member Limited companv
DHG Pharmaceutlcal One Member Limited Company
TVP Pharmaceutlcal One Member Limited Companv
B&T Pharmaceutical One Member Limited Company
VL Pharmaceutical One Member Limited Comoanv
Vinh Hao Algae Processing Joint Stock company

Sales of tixed assets
DHG Pharmaceutical One Member Limited Comoanv

DHG Packaging and Printing 1 One Member Limited
Company
Fuji Medic Limited Liability Company

J, L23 &2AZL ! ____e258lzr9l€!7 99_

83,509,376,000

30,956,967,000
4,270,829

197 ,586,259
98,0 73,313

1t4,629,566
r,350,507,004

54,733,455
1,t57 ,703,846,169

6!7 ,rL3
23 5,284,000
469,456,821

2,253,860,000 5r,950,000

__JpsEE9.4ZEn___-EgE -199.?33/.19-

Current year
VND

36,820,2r3,O97
2,424,228,850

56,803,021,200

44 ,523 ,981 ,O22
76,181,312,900
95,311,786,700
60,661,563,669

r45 ,365 ,634 ,L87
3r ,843 ,230 ,024
43,42I,519,125

419,900,296,100
42,252,642,375
23,838,303,097
43 ,07 I ,534 ,466

67 |,422,O82

r49,r32,240

Prior year
VND

32,138,275,54r
r ,866 ,234 ,97 2

44,441,811,330
750,280,798

41,605,188,004
64,327,t55,934
81,379,443,980
50,461,730,680

133 ,259 , r23 ,056
28,486,237,786
40,042,565,964

210,383,050,327
33,991,568,663
24 ,680 ,351 ,7 43
37,558,283,577

560,797 ,435

I
I
I
I
I
I
I
I

9r,429,725,044

11,799,633,808

9A0,577 ,630_

q4? 1?? qQ? ?61

9,396,623,533
18, 181,818

r
I
I
I
Lr

FI
II
f
I
I
I
t

21 ,0lo ,603 ,239_

4,385,090,909

______2$t95,!94J1s -------.9J.!Lg0gl5!

TI

\9
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DHG PHARMACEUTICAL ]OINT STOCK COMPANY
NOTES TO THE SEPARATE FINANCIAL STATEMENTS (Continued)

Current year
VND

368,000,000
155,454,009

373,000,000
880,000,000
370,935,589
718,000,000
476,971,508
256,893,940
803,000,000
785,084,849
283,000,000

FORM B Og.DN

Prior year
VND

4,561,681,295I
I
t
t
I
I
I
I
!
I
I
f
I
I
I
I
I
I

Purchases of fixed assets
DT Pharmaceutical One Member Limited Company
HT Pharmaceutlcal One Member Limlted Comoanv
DHG Nature One Member Limited Company
CM Pharmaceutical One Member Limited Comoanv
A&G Pharmaceutical One l''lember Limited Comoanv
ST Pharmaceutlcal One Member Limited Comoanv
TOT Pharmaceutical One Member Limited ComDany
TG Pharmaceutical One Member Limited ComDanv
Bali Pharmaceutical One Member Limited Comoanv
B&T Pharmaceutlcal One Member Llmited Company
TVP Pharmaceutical One Member Llmited ComDanv
VL Pharmaceutical One Member Limited Comoanv

Dividend income
DT Pharmaceutical One Member Limited Company
DHG Travel One Member Limited Company
HT Pharmaceutical One Member Limited Company
DHG Nature One Member Limited Comoanv
CM Pharmaceutical One Member Limited Company
SH Pharmaceutical Joint Stock Company
A&G Pharmaceutical One Member Limited Company
ST Pharmaceutical 0ne Member Limited Comoanv
TOT Pharmaceutical One Member Limited Comoanv
TG Pharmaceutical One Member Limited Comoanv
Bali Pharmaceutical One Member Limited Company
DHG Pharmaceutical One Member Limited Comoanv
B&T Pharmaceutical One Member Limited Companv
TVP Pharmaceutical One Member Limited Comoanv
VL Pharmaceutical One Member Limited Comoanv
DHG Packaging and Printing 1 One Member Limited
Comoanv

Loan interest income
DHG Travel One lulember Limited Company
HT Pharmaceutical One Member Limited Company
ST Pharmaceutical One Member Limited Company
DHG Pharmaceutical One l^4ember Llmited Company
TVP Pharmaceutlcal One Member Limited Company
DHG Packaging and Printing 1 One Member Limited
Company

Investment in subsidiaries
DHG Pharmaceutical One Member Limited Company
DHG Packaging and Printing 1 One l4ember Limited
Company
Fuji Medic Limited Liability Company

Loans granted to
DHG Packaging and Printing 1 One Member Limited
Company
DHG Pharmaceutical One Member Limited Company

5,470,339.895 4,561,581,295

654,886,490
69,147 ,37 5

1,939,298,020

1,018,960,957
1,275,000,000
1 5?R ?4? a1A

853,786,842
2,2!O,427,450

ao? at 7 0??
qqn 74q 7n4

68 ,2t4 ,526 ,669
qqa oe1 q76

87 ,450,668
1,018,O37 ,728
8,556,365,201

2 ,195 ,7 14 ,87 6
2,717,rO7,096
6,541,665,273
4 ,352 ,7 14 ,993
3,303,440,138

331,500,000
7,688,rrr,262
6 ,207 ,869 ,160

10,852,136,409
r,244,460,792
4,468,601,959

98,663,307,483
2,858,091,878
| ,905 ,47 4 ,7 37
2,345,575,056

56 ,453 ,67 4 ,866

90.080,720,029 212,129,445,974

t\"9

21,250,000
33,500,000
41,473,602

11,839,181,622
49.507,500

3,336,076,779

iBACH

DT

t)

I
f.t
FI
I

_!5E2!9q9.5!1

490,000,000,000
75,000,000,000

t3,742,460,000
___9.9J!2L60p99_

- 42,078,476,767

______4.S31,399252 82.866.130.7s8
40,o3t,399,252 124,944,606.925
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DHG PHARMACEUTICAL JOINT STOCK COMPANY
NOTES TO THE SEPARATE FINANCIAL STATEMENTS (Continued)

Loans granted for working capital
OHG Travel One Member Limited Company
ST Pharmaceutical One Member Limited Comoanv
HT Pharmaceutical One Member Limited Comoanv
TVP Pharmaceutical One Member Limited Comoanv

Loans collection
DHG Travel One Member Limited Company
HT Pharmaceutlcal One Member Limited Comoanv
ST Pharmaceutlcal One Member Limited ComDanv
DHG Pharmaceutical One Member Limited Company
TVP Pharmaceutical One Member Limited Comoany
DHG Packaging and Printing 1 One l4ember Limited
Company

FORM B O9-DN

Current year
VND

2,000,000,000
3,878,438,285

2,000,000,000
:-?,92.9..999pq9.

_______!fz!43!.zgE. _____-9,929,999,9@_

2,000,000,000
2,000,000,000
3,878,438,285

516,164,149,293
2,829,000,000

75,000,000,000

60La7 L587,57A

132,127.aA7,500 113,252.475.000

Board of Management and the Board of General

Prior year
VND

Dividends paid
scrc

Remuneration paid to the Company's the
Directors during the year was as follows:

Salaries and other benefits

Trade receivables
DHG Travel One Member Limited Company
DT Pharmaceutical One Member Limited Company
HT Pharmaceutical One Member Limited Comoanv
DHG Packaging and Printing 1 One Member Limited
Company
CM Pharmaceutical One Member Limited comDanv
SH Pharmaceutical Joint Stock Company
A&G Pharmaceutical One l'4ember Limited Comoanv
ST Pharmaceutical One Member Limited Comoanv
TOT Pharmaceutical One Member Limited ComDany
TG Pharmaceutical One Member Limited Comoanv
Bali Pharmaceutical One Member Limited Company
B&T Pharmaceutical One Member Limited comDanv
TVP Pharmaceutical One 14ember Limited Company
VL Pharmaceutical One Member Limited Comoanv
Fuji Medic Limited Liability Company

Long-term/short-term loan recelvables
DHG Pharmaceutical One Member Limited Comoany
DHG Packaglng and Printing 1 One Member Limited
ComoanY
TVP Pharmaceutical One 14ember Limited Company
HT Pharmaceutical One Member Limlted ComDanv

Short-term trade payables
DHG Pharmaceutical One Member Limlted comoanv
DHG Packaging and Printing 1 One Member Limited
Company
DHG Travel One Member Limited ComDany
Vinh Hao Algae Processing Joint Stock Company

______J9pJlB7,2l_L ________U,g!!29!ag!-

Current year
VND

Opening balance
VND

5,58t,420,447
16,329,487 ,13O

r45,728,0OO

13,470,636,019
10,328,814,061
23 ,230 , 169 ,37 4

16,27 8 ,620 ,11'I
36 ,87 2 ,239 ,339

4,o52,492,7sO
12,502,161.,914
a,7lo,527,88O
3,A07,452,391

11,155,691,322

___J!9AZ2A2E!! ____!3949!A!!E!-

Prior year
VND

Related party balances at the separate balance sheet date were as follows:
Closing balance

VND

1,841,860
8,042,060,515
8,650,030,666

720,000

\2 ,467 ,06r ,!25
8,256,420,37 A

15,233,812,633
t3,rt3,970,433
10,337,468,553
6,O95,572,O7 3
a,579,349,638

658,526,143
2 ,3tO ,029 ,324

11,625,139,603
4,699,800,000

?500-

NG

lliI

it{

9,O30,704,663
22 ,919 ,7 L1. ,O37

-----!-L9!9,3.18299-

362,9\2,166,262
7,577,59t,879

103,390,000
211,200,000

485 ,163 ,454 ,7 04
97,919,771,037

2,829,000,000
2,000,000,000

___EZEtZlgt ZlL

127,456,r45,458
t0,7 17 ,941,462

34
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DHG PHARMACEUTICAL JOINT STOCK COMPANY
NOTES TO THE SEPARATE FINANCIAL STATEMENTS (Continued)

40. SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION

a, Non-cash transactions affecting the separate cash flow statement

FORM B O9-DN

Prior year
VND

259,705,007,431
4A,270 ,425 ,a9a

I ,37 4 ,045 ,6aO

Appropriation to reserves
Transfers from constructlon in progress to
tangible fixed assets
Transfers from construction in progress to intangible
assets
Transfers from constructlon In progress to Investment
properties
Transfers from construction In progress to tools
and supplles
Offset payables when recelving dlvldends and lnterest
income
Offset payables when collectlng long-term loan
receivables
Offset payables when disburslng long-term loan to
subsidiaries
Disposed fixed assets funded by science and
technology development fund
Transfers from lon9-term prepayments to
intangible assets
Transfers from financlal reserve fund to investment
and development fund

b. Proceeds from borrowings

Proceeds from borrowings under normal contracts

c. Repayment of borrowings

Repayments of borrowings under normal contracts

1,561,815,329,559 1,216,254,694,302

Current year
VND

238 ,694 ,434 ,137
44,930,323,433

6,205,435,000

136,483,613

496,9L3,970

43,41O,745,O70

2r8 ,7 L8 ,J 43 ,J 86

3,878,438,285

132,923,829

30,873,851,250

66,026,578,87 r

Current year
VNO

Prior year
VND

Current year

VND

1 ,477 ,7 6t ,LO7 ,833

Prior year

VND

1 ,122,250 ,496 ,327

41, COMPARATIVE FIRGURES

Certain reclassifications have been made to the prior year's figures to enhance their comparability
with the current vear's oresentation. Details are as follows:

Previously reported
amount

VND

86,981,243,410

Amount after
reclassiflcation

VND
Net change

VND

Other Income
Other expenses 27,126,654.4r7

Tran Ngoc Hien
Preparer

Le Chanh Dao
Deputy General
Director
20 March 2017

4>el'rR\?/ oo^rF ry \:)iI ."/"^, )i
.\,JocH{uO,llOw

Ho Buu Huan
Chief Accountant
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