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DHG PHARMACEUTICAL JOINT STOCK COMPANY

STATEITIENT OF THE RESPONSIBILITY OF THE BOARO OF OIRECTORS IN RESPECT OF THE
CONSOLIDATED FINANCIAL STATEMENTS

The Board of Directors is responsible for the consolidated financial statements of DHG Pharmaceutical
Joint Stock Company ("the Company") and its subsidrares (together the Group") which grve a true and
fair view of the consolidated financial position of the Group as at 31 Decernber 2014 and the
consolidated results of its opefation and cash flows for the year then ended In preparing these
consoldaled frnancrat statements lhe Eoard ol Dreclors rs requ red to

. select suitable accounting policies and lhen apply them consistentlyl

. make judgments and estimales that are reasonable and prudent and

. prepare the consolidated financial statements on a going concern basis unless it is inapproprate to
pres!rne that the Company wii continue n business

The Board of Directors is respons ble for ensuring that proper acco!nting records are maintained, which
disclose, wlh reasonable accufacy ai any time, the consolidated financal position of the Group and
which enable the consoldated fnancia slatements to be prepared which complies with the basis of
accountrng set out in Note 2 to the consolidated fnancal statements. We are also responsbe for
safeguard ng the assets of the Group and hence for takrng reasonable steps tor the prevention and
detection of fraud and other irregular ties.

APPROVAL OF THE CONSOLIDATED FINANCIAL STATEMENTS

We hereby approve the accompanying consolidaled fnancial statements set out on pages 5 to 36 which
g ve a true and tair vrew of the consoIdated financial posrtion of ihe Group as ai 31 oecember 2014 and

of the consolidated results of operalion and cash flows for lhe year then ended in accordance with
Vietnamese Accounting Standards, the Vietnamese Corporate Accounting System and applcab/e
regulalions on preparation and presentation of financial stalements

Le Chanh Dao
Deputy General Director
A!thorrsed S gnatory

Can Tho City, SR Vieham
14 lVarch 2015
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INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS
OF DHG PHARMACEUTICAL JOINT STOCK COMPANY

we ha-ve audited the accompanying consolidated financiar statements of DHG pharmaceutical
Joint Stock acmpany ('lhe Company,) and its subsidiaries (together,,the Group,,) which wereprepared on 31 December 2014 and approved by the Board of Directors on i4 lrarch 2015
The consolidated financiar statements comprise the consoridated barance sheet as at 3i
December 20'14 the consoridated income statement, the consoridated cash frow statement for
the y.ear then ended, and expranatory notes to the consoridated financiai statements incruding
significant accounting policies as set out on pages 5 to 36.

The Board of Directors, Responsibility to the Consolidated Financial Statements

The Board of Directors of the Company is responsible for the preparation and the true and fair
presentation of these consolidated unanciar statements in accordance with vietnamese
Accounting Standards, the Vietnamese Corporate Accounting System and applicable
regulations on preparation and presentation of financiar statements and for such internal
controls which the Board of Directors determines is necessary to enable the preparalon anofair presentation of the consoridated financiar statements that are free from material
mrsstatement, whether due to fraud or error.

Auditor's Responsibility

our responsibility is to express an opinion on the consoridated financial statements based on
our audit. We conducted our audit in accordance with Vietnamese Standards on Audlting.
Those standards require that we comply with ethjcal standards and requirements, plan and
perform the audit in order to obtain reasonable assurance as to whether the consolidated
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amoums ano
disclosures in the consolidated financjal statements The procedures selected depend on the
auditor's judgment, including an assessment of the risks of material misstatement of the
consoladated financial statements, whether due to fraud or error In making those risk
assessments, the auditor considers internal controls relevant to the Group,s preparation and
true and fair presentation of the consoljdated financial statements in order to desiqn audit
procedures that are appropriate in the circumstances, but not for the purpose of expreising an
opinion on the effectiveness of the Group's internal controls An audit also includes evaluatjnq
the appropriateness of accounting policies used and the reasonableness of accountini
estimates made by the Board of Directors, as well as evaluating the overall presenlatron of th;
consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

: Picewatethousecoopers (Vietnan) Ltd.,
4 Flaor. Satgon Tower, 29 Le Duan Street, Distnct 1 Ho Chj Minh City_ Vietnam
T: +84 (8)38230796 www.pwc.conn4/n
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Auditor's Opinion

In our opinion, the consolidated financial statements present fairly, in all material respects, the
consolidated financial position of the Group as at 31 December 2014, its consolidated financtal
performance and cash llows for the year then ended in accordance with Vietnamese
Accounting Standards, the Vietnamese Corporate Accounting System and applicable
regulations on preparation and presentation offinancial statements.

ousecoopers (Vietnam) Ltd.

anh Chau

It,
l-Z---"-'

Pham ThiXuan Mai
Audit Practising Licence
No. 0875-2013-006-l
Authorised signatory

Report Reference Number:
Ho Chi Minh City, 14 March

HCM4419
2015

Audit Practising Licence
No. 1771-20'13-006-'1

ed financial statements, the accompanying
ed to present the financial position and results
I accountang principles and practices generally
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As indicated in Note 2.1 to the consolidated
consolidated financial statements are not intended
of oDerations and cash flows in accordance with a
accepted in countries and jurisdictions other than I
is not designed for those who are not informed
Drocedures and oractices.
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As at 3l December

Code ASSETS

1OO CURRENT ASSETS

110 Cash and cash equivalents
111 Cash
112 Cash equivalents

120 Short{erminvestments

Note

8(a)

8(b)

2014
VND

2,386,250,376,004

496,49't,764,030
108,145 ,132,437
387,746,631,593

260,616,666,667

84't ,456,365,557
760 722 312,361
45,230 064,069
43 219 434,779

l7,705 445 652)

780,703,6'11,464
7A6 123,041 ,332

(5 419,429.868)

6,971,968,286
1 029,267,451
'1,767,528,950

874,613,071
3,300,558 814

1,096,467,924,049

963,813,452,083
733 663 998 483

1 090,746,573 280

1351.082.574 797)

180.016 913 505
193,368 549 477
(13,351.635 972)

50,'132,540 095

16,A42,443,114
5 434,273,514

27,908,170,200

(16,500 000,000)

115 ,a12,028,252
100 946,1i6,907

14 017,983 554
847 925,791

2013
VNO

2,232,558,323,593

613,286,840,667
197,502,688,578
415 ,784 ,152 ,089

170,000,000,000

667,385,79't,76s
515 047 367 ,344
106 904 033,805
54 871 697,688
(9 437 307,072)

757,948,802,81 ,l

?62 446 784.423

14 457 981.612)

23,936,888,350
1,009,350 275

11,926,381,877
1,530,498,553
9,470,657,645

848,061,960,110

799,082,640,475
341,559,529 935
624 ,285 .468 842

(282 725 938,907)

175,986 046 667
187 ,274 244 354
(11 284,197.687)

281,537 063,873

20,765,323,714
5,434,273,5t4

31,831,050,200

(16 500,000,000)

28,213,995,921
18,683,501,941

8 256 999,578
1 273 494,402

130 Accountsreceivable
131 Trade accounts rece vable
132 Prepaymenls to supp iers
135 Other rece vables
i39 Provision for doubtfu debts

140 lnventories
141 Inventones
149 Prov sion for decline n value of inventories

150 Other current assets
151 Short-termprepayments
152 Value Added Tax to be reclaimed
154 Other taxes receivable
158 Other currenl assets

2OO LONG.TERM ASSETS

220 Fixed assets
I o, 9,v,r ,^EU ds)c'>

222 Cost
223 Accurnulated deprec at on

227 ntangible fxed assets
228 Cost
229 Accumu ated amortisatron

230 Construction in progress

250 Long-terminvestments
252 Investments in associates
258 Other long-term investments
259 Provrs on for dimrnution in value of long{erm

rnveslmenls

260 Other long-term assets

262 Deferred rncome tax assets
)AA nthar l^n.-tcrm ,ecar<

270 TOTAL ASSETS

8(c)

9

3,482,718,300,053 3,080,620,283,703

The notes on pages I to 36 are an ntegra part of these conso|dated financial statements.
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OHG PHARII/IACEUTICAL JOINT STOCK COI'PANY

CONSOLIDATED BALANCE SHEET
{continued)

FormB0l-DN/HN

As at 31 December

Code RESOURCES

3OO LIABILITIES

310 Currentliabilities
311 Short{ermborrowings
312 Trade accolnts payab e
313 Advances from customers
314 Taxes and othef payables to the State Budget
315 Payable lo employees
316 Accrled expenses
319 Other payables
323 Bonus and welfare funds

330 Long-termliabilities
337 Provisions for long{erm liabilities
339 Sc ence and technology development tunds

4OO OWNERS' EOUITY

410 Cepital and reserve€
411 Owners capiial
414 Treasury shares
417 Investment and developmenl fund
418 F nanc a reserve fund
420 Undistributed earn ngs

439 MINORITY iNTEREST

USD
EUR
1\roP
NDT
CAD
A tenth of tael of gold
Taei of gold

,{
I{ITL.L rtii 

.-

-=-
Ngo Thi Hong Dao
Preparer

Note
2014
VND

1,189,092,829,'t07

'I,119,689,49s,13,1
176.747 408 762
261,374 424 147

912 804,381
103,311,154,783
208 304,993,114
266 009 951,113

36,083,180,507
66 985,582,327

69,403,333,973
28,843,956,033
40 559,377 940

2,276,795,062,055

20 t3
VND

1 ,081 ,177 ,362,120

1,030,24t,740,808
127 031 078,559
267 947 613,418

2 694 ,932,7 38
56,584,127,414

206,949,554 901
235,861 930 515

67 ,438,861 442
65,733,642 621

50,935,621,312

50.935.621.312

1,98r,365,474,100

1,98't,365,474,100
653 764 290,000

(45s,850 000)
701.396 760,268
66 929 751 817

559 730 522,415

18,077,447,183

2,276,795,062,055
24.21 871,643 300 000
24.21 (4s5,850 000)
21 742,076 482,219
21 67,463 774 920
21 556.467 354 916

22 16,830,408,891

440 TOTAL RESOURCES 3,482,718,300,053 3,080,620,283,703

OFF BALANCE SHEET ITEMS

Included in cash and cash equivalenls are balances held in gold and following foreign currenciesl

2014

336,670
16,444

20

2013

558,065
61,029

2A

100
1 482

300

I
Dang Pham Huyen Nhung
ChrefAcco!ntant

Le Chanh Dao
Deputy General Director
Authorised signatory
14 Match2A15

financialstatements.integral part of these consolidated

6
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The noles on pages I to 36 are an
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I DHG eHARTTAcEUTTcAL JorNT srocK coMpANy

CONSOLIOATED INCOI\/IE STATEMENT

Code

I
t
t

I
I
I
I

2014
VNO

3,958,709,9'10,419

(46,191 765,944)

2013
VND

4,093,660,616,098

(702 863 964,048)

I
I
I
t

I
I
I

01

02

10

11

20

21
22
23

30

31

40

4l

51

52

60

Sales

Less deductions

Net sales

Cost of sales

Gross profit

F nancra income
Financialexpenses

I ncl u di n 9 : i nte re sl ex pe n se
Seling expenses
General and adminisiration expenses

Operating profit

Other income
Other expenses

Net other income

Sha.e of associates' result

Net accounting profit before tax

Business ncome tax - current
Eusiness ncome tax - deferred

Net profit after tax

Atlfibutable to:
Minority interest
Owners of the parent company

24(a) 3,912,518,144,475

25 (1,78,t,997,126,034)

3,390,796,652,050

(1,762,678,700,813)

2,130,521 ,014,441

24(b) 37,139 877 819
26 (67,340,673,729)

(4,8s8,876,754)
27 11,O98 587 377 ,918)
28 (312,775 808,459)

't,628,117 ,951 ,237

47 969 788 627
(16 ,455 ,522,7 7 5)

(2,269,547,030)
(757 747 616,905)

1270 757,905,732)

688,957,036,154

36 844,503 038
(3,864,380,978)
32,980,'122,060

63 t,126,694,452

182411,757,468
(31,238.035,583)
150,773,721 ,485

(400,000,000)

30
11.30

721 ,937 ,158,214

(193,926 063 163)
5.760,983,976

781,500,416,337

(190 664,526,281)
2 416,106,913

61 499,297,883 4,292,243,167
533,272,7A1,144 588,959,753,802

70 Basic earnings per share (VND) 6,758

I

I

il,n,i,ln !

t Ngo Thi Hong Dao
Preparer

Chanh Dao
Deputy General Drrector
Authorised sqnatory
14 March 20i 5

I

--'r4--

oang Pham Huyen Nhung
Chief Accountant

integral part of these consolidated financial statemenls

7

533,772,079,027 593,251,996,969

FormB02-DN/HN

Year ended 31 December
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The notes on pages I to 36 are an
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DHG PHARMACEUTICAL JOINT STOCK COMPANY

CONSOLIOATEO CASH FLOW STATEMENT
(lndirect method)

Code

CASH FLOWS FROM OPERATING ACTIVITIES
01 Net profit before tax

Adluslmenls for:
02 Deprecialion and amorlisation
03 Provis ons
05 Losses/(gar.s)fror"disposa'offixedassels
05 nleresl and div dend income
05 Losses fron inveslmenls n assocates
05 P o'ls fror disposal o{ nveslhenls
06 lnlerest expense
08 Operating profit before changes in working capital
09 ncrease n receivab es
10 lncrease in inventories
11 Increase in payabes
12 Increase in prepaid expenses
13 Inlerest paid
14 Business ncorne lax pa d
16 Other paymenls on operatLng activltres
20 Net cash inflo$ls from operating activilies

CASH FLOWS FROM INVESTING ACTIVITIES
21 PLrrchases of fixed assels and other long-lerm assels
22 Proceeds from disposals of fixed assels and other

long-term assels
Increase in term deposits al bank
Proceeds frcm d vestment in olher entilies
Div dends and i.ler€sl received

Net cash outflows from inv€sling activiti€s

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from shortierm borrcw ngs
Repayrneirls of borrowings
Div dends pa d

Net cash outflows from financing activities

Net decrease an cash and cash equivalenlg

Cash and cash equivalenl3 at beginning olyear

Cash and cash equivalents at end ol yeer

FormB03-ON/HN

Year ended 31 Oecember
Note 2014

VND

721 ,937 ,158,214

I 79,709,426 586
(74,413.164)

29 134,124,144
24lb) (35.180 994,085)

(95 680,000)
26 4 838 876,750

770,572,498,445
(198 654 237,72OJ

(23 716 256,909)
22,752,7 83,625

127 875.657 824)
(3,957,414 700)

(149 100,796 888)
(118,221,104,830)
271,799,813,199

8 (255,151,975,150)

2,092,971,399
(90,616,666 667)

4,018,560 000
32 974,690 379

(306,682,420,039)

1,376,817 787,033
(1 327 141,456 830)

(131 588,800 000)
(81,912,459,797)

781,500,416,337

71 ,442 579 207
(2 376,383,313)
(1 877,328,288)

(45 816,183,782)
400,000 000

2 269,547 ,030
805,143,047,191

(106 110 276,547)
(244 438 059,335)
276104,224,398

(8 ,436 251 542)

\2,749714033)
(163,845 112,946)

(7 1 .206 195,2U)
444,457 ,661 ,922

(348,811,262,617)

6,473,133,397
(170,000 000 000)

44 285 267,106
(468,052,862,114)

186 490 435,869
(78,944 166 307)

(229,639 546 500)
(122,093,276,938)

(116,795,076,637) (105,688,477,130)

513,286,840,667 718,975,317,797

613,286,840,667

t1,r,4rt('

Ngo Thi Hong Dao
Preparer

Dang Pham Huyen Nhung
Chref Acco!ntant

Le Chanh oao
Deputy Genera Diaector
Authorised signatory
14 March 2415

ntegral part of these conso idated financial statements.
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The notes on pages I to 36 are an
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OHG PHARIT/IACEUTICAL JOINT STOCK COI!'PANY
FormB09-DN/HN

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENOEO 3l 0ECEMBER 201i|

1 GENERALINFORITIATION

On 2 September 2004 DHG Pharmace!tica Joint Stock Company ( the Company")was
equitised from Hau Grang Pharmaceulical United Factory in accordance with Decis on
No 2405/QD-CT.UB dated 5 August 2004 issued by the People's Cornmittee of Can Tho City.
The Company was officially incorporated as a joint stock company according to lhe Business
Reg istratio n Ce rtificate No 5703000 1 1 1 dated '1 5 Septem ber 2004 issued by the Plan n ing and
Investment Departrnent of Can Tho City with the initial legal cap ta of VN D80,000,000,000

The Cornpany's shares are listed on the Ho Chi Minh Stock Exchange

n 2014 the Company ncreased lhe share capital to VND871,643 300 000 by issuing bonus
shares lo ex sting shareholders at €t o 3 1 as approved by the re evant authoril es. At the date
ol approva ot the consolidated financial statements, the Company s in the process ot
registration for amended Business Registrairon Cedificate for the increase in share caprtal.

The principal activities of the Company and its subsidiarres are to pfoduce and trade in
pharmaceutcal products, and provding domestrc trave ling services.

Asat31 December2014 the Company had 2,964 employees (at 31 December20l3 2830
emproyeesJ

The consolidated financial statements for the year ended 31 December 2014 comprise of the
financial statements ot the Company and its subsidiaries (logether the "Group ) and the Group's
interest in associates as listed belowl

% of ownership and
votanq riqhts

Subsidiarie3i

One Nlember Limiled

DHG TravelOne

Company

One [Iember Lrmiled

DHG Nature One
Member Limiled
Company

Principalactivities

Trade pharmace!licals,

dietary supplements and
pharmaceulical cosmelics

Dornesl c l|avel services

Business Regislration
Cerlilicale

No. 5104000057 issued by
ihe P anning and
Inveslment Department of
Dong Thap province on 28
August 2008

No. 5704000134 issued by

lnveslmefl Deparlmenl ot
Can Tho Cily on 26
Decembef 2007

No 5604000048 issued by
the Planning and
Investment Depadmenl ot
Kien Giang province on 16
l',lay 2008

No 1800723433 issued by

Inveslment Depadment of
Can Tho C ly on 25
Augusl 2008

Trade pharmaceulicals,

dietary supplemenls and
phamaceunca I cosmet cs

manufacrure and lrade

manufaclure and lrade
pharmaceulical chemislry
and dietary suppl€menls

2014

100%

2013

104%

100%

100% 100%

100% 104%

104%
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OHG PHARI\/lACEUTICAL JOINT STOCK COIVPANY

GENERAL INFORMATION lcontinued)

FormB09-DN/HN

% of owneaship ancl
voting rights

Name

Subsidiarie3l
C[,4 Pharmaceulical
One lllember Lrm ed
Company

DHG Packagi.g and
Prifling One Member
Lirniled Company (')

SH Pharmaceulical
Joint Stock Company

PrincjpalactivitieB

Trade pharmaceuicals,

drelary supplernenls and
pharmaceulical cosmelics

IVanufaclure and lrade
packaging plastlc

pharmaceutical iridustry
prcvide pinting seru ces

Trade pharmaceulicals,

dielary supplements and
pharmaceulical cosmelics

Trade pharmaceuicals

dietary supplemenls and
pha,maceulical cosmelics

Trade pharmaceulicals,

dielary supplements and
pharmace!lrcal cosmel|cs

Trade pharmaceulicals

dietary supplemenls and
pharmaceutical cosmetics

Trade pharmaceulicals,

d elary sLrpp emenls and
pharmaceulcal cosmercs

Trade pharmaceullcals,
medicalequipmenl and
dietary supplernenls and
pharmacedca cosmencs

[,,lanuiacture and lrade
pharnraceLrl|cals, dielary

pharmaceulical cosmelics

Trade pharmaceulicals,
medicalequipment and
dietary supplements and
pharrnaceulrcal cosmellcs

Busine3s Registration
Certificate

No 6104000035lssued by
the Planning and
lnvestmenl Deparlmenl of
Ca l\,4au province on 8
April2008

No 5704000183 ssued by
the Planning and
nvestmenl Deparlmenl ot

Can Tho City on 29 Aprl
2008

No 6403000044 issued by
lhe Planning and
Investment Deparlment of
Hau Giang province on 20
J!ly 2007

No 1601171623 issued
by the Plann ng and
nveslmenl OeParlmenl ot

An Giang province on 17
June 2009

No 5904000064 issued

Inveslmenl Department of
Soc Trang province on 11

April 2008

No. 1801113085 issued
by the Planning and
lnvestmenl Deparlmenl of
Can Tho Cily on 25
February 2009

No. 1200975943 issued
by lhe P a.nlng and
Inveslmenl Department oi
Tien Giang prov nce on 25
February 2009

No 1900455594 assued
by the Planning and
Investment Depadmenl ot
Bac Lre! Provrnce on 29
l\,larch 2011

No 642041000005 issued
by the lvanagemenl Boad
of Hau Giang ndustr al
Zone on 16 Augusl 2010

No 1300917335 issued
by lhe Plann ng and
Inveslmenl Departmeni of
Ben Tre Prov nce on 5
Oclober 2012

2014 2013

A&G Pharmaceuilca
One lvlember L mrled
Cornpany

One lVember Limited
Company

TOT Phatmaceulical
One llember L miled
Company

One [,4ember Limiied
Company

One lMember Limiled
Company

DHG Pharmac€!lical
One IVernber Limiled
Company

B&T Pharmaceulical
One lVember Lrmited
Compafy

51%

1000/" 100%

100% 100%

104% r00%

100% 104%

104"/"

104% 100%

51%

100% 100%

10O10 1OO%

'10

100% 1AO%



I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
t
I
t

DHG PHARIVACEUTICAL JOINT STOCK COIVPANY

1 GENERAL INFORMATION Icontinued)
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Business R€gistration
certiticate

% Ownership and

TVP Trade pharmaceulicals No. 2100510569 issued 100% 100"/o

Pharmaceulical medical equipment and by lhe Planning and
One Member dielary supplements and Inveslrnenl Depadmenl ol
Limiled Comoanv pharmaceulicalcosmelics Tra V nh Prov nce on 19

oclober 2012

Principalaclivities 2014 2013

100% 140%

31 36d/o 31 36%

VL Pharmaceutca Trade pharmaceul cals No. 1500971019issuedby

One Member med cal equipment and lhe Plann ng and

Lim ted Company dielary supplemenls and Inveslmenl Oeparhent ol
pharmaceuticalcosmelics vinh Long P.ov nce on 19

December 2012

DHG Packaging l,'lanulacture and trade No 642041000007 issued 10o% 100%

and Pinlrng 1 One packaging. plaslic, by the l\ranagemenl Board

{!!ember Limiled aluminum paper for of Hau Giang Induslrial

Company pharmaceulical induslryi Zone on 28 Seplember

Provide Prinling servrces 2012

vinh Hao Algae Manulaclure and llade No 4803000150 issued

Pocessing Joinl spirulina algae by the Planning and

Slock Company Inveslment Departmenl ot
Binh Thuan Province on 4

February 2008

2.1

(') On31 Oecember2013, the Board of lr,'lanagernent of the Company issued the declsron to

dissolve DHG Packaging and Printrng One l{ember Lim(ed Cornpany As at 31 December
2014 the drssolution procedures were cornpleted

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of prcparation ot consolidated financial statements

The consolidated financial statements have been prepared in accordance with Vietnamese

Accountrng standards, the vietnamese corporate Account ng System and applrcableregulatlons
on prepar;tion and presentation of consolidated financ a statements n SR Vietnam. The

consol dated frnancla statements have been prepared under the h storrcal cost convent on

The accompanying conso rdated financial statements are not intended to present the financial

postion and results of opelatons and cash flows In accordance wth acco!ntng prnciples and

practces genera ly accepted In co!ntries and j!risdictlons othef than SR Vietnam The

accounting pr nclp es and practces ut ised in SR Vietnarn may d ffer from those generally

acceoted in countries and lur sdictions other than SR V etnam

Fiscalyear

The Group's fiscal year is from 1 January to 31 December.

2.2
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continuedl

2,3 Consolidation

In 2014, the Company prepared its consolidated financ a staternents in accordance wrth
Vretnamese Accounting Standard 25 - Consolidated F nanc al Stalements and Account ng for
lnvestments in Subs diaries.

Subsidiaies

Subsidiaries are all entities over wh ch the Group has the power to govern the f nancial and
operat ng po icies general y accompanying a shareholding ol more than one ha f of the voting
aghts The exrstence and effect of potent al voting rights that are currently exercisable or
convertible are considered when assessing whether the Group contro s another entty.
Subsidiaries are fr.rllv conso idated from the date on wh ch control s transferred to the Group.
They are de-consolidated from the date that controlceases

The p!rchase method of accounting is used to account for the acquisition of subsidlaries by the
Group The cost ot an acquisition is measured as the la r value of the assets given eqlity
instruments issued and liabilities incurred or assumed at the date of exchange, plus costs directly
attnbutable to the acquisition. ldentifiable assets acquired and liabilities and contingent liabilities
assumed in a business combination are measured initrally at their fair values at the acqulsition
date, rrrespective of the extent of any minority interest The excess of the cost of acquisition over
the farr value ol the Group s share of the identifiable net assets acquired is recorded as goodwlll.
ll the cost of acq!isition is less than the fair value of the net assets of the subsrdiary acqulred,
the dilference is recognised directly in the income statement

Inter-company ttansactions, balances and unrealised gains and losses on transactions between
group companres are e|minaled Accounting policies of subsidiaries have been changed where
necessary to ensure consrsiency with the po|cies adopted by the Group.

Transactions and minority lnterests

The Group applies a policy ot treating lransactions wilh minority interests as lransactions with
parties external to the Group Disposals to minority inlerests result in gains and losses for the
Group that are recofded in the income stalement Purchases from minority interests resull In

goodwill, being the drtterence between any consideralion paid and the relevant share acquired of
the carryrng value ot nel assets of the subsidiary

Associalss

Associates are a I entities over which the Cro!p has signiticanl influence but not contro
generally accompany ng a shareholdlng of between 20% and 507o of the voting rights
Investments in associates are accounted for us ng the equily rnethod of accounting and are
initial y recogn sed at cost The Gro!p's Investment ln associates includes goodw ll identitied on

acq!isition, nel of any accurnu ated rmpa rment oss.

The Group s share of its associates' poslacquisitron protits or losses is recognised n the
consoldated ncome statement, and its share of post-acqu s tion movements In reseNes s

recognised in consolidated reseNes. The cum!lative posfacqu stion movements aTe adlusted
against the carrying amo!nt of the investmenl When the Group s share of losses In an

associate equals oT exceeds Its interest in the assoc ate the Group does not recognise further

osses, un ess t has incurred obl gations oI made payments on behalf of the assoc ate

Unreal sed gains and losses on iransactions between the Group and its assoc ates are
e iminated to the extent ot the Gro!p's interest n the associates Acco!nting po icles of
assoc ates have been changed where necessary to ens!re consistency with the po|cies adopted
by the Group
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2 SUMItTARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

2.4 Use of estimates

The pfeparation of the f nanc a staternents in conform ty w th Vietnamese Account ng Standards
requires the Board of Directors to make est mates and assumpt ons that affect the reported
amounts of assets and iabr rt es the d sclosures of cont ngent assets and liab lit es at the date of
f nancial statements and the amounts of revenues and expenses dLlrlng the year Although
these estimates are based on the Board of Directors best knowledge of current events and

actons actua resu ts rnav differ from those estimates

2.5 currency

The consol daied f nanc aL statements are prepared and presented n Vretnamese Dong

Transacions arising n foreign c!rrencies are kanslated at exchange rates r! ing at the
transaction dates Forelgn exchange drfierences aris ng from these transactions are Tecognlsed

in the income statement

Monetary assets and liab itesdenominatedinfolegncLlrrenciesatthebaancesheetdateare
translated at the rates of exchange ru Ing at the balance sheet date Foreign exchange

differences arising from these translations aTe recognrsed in the income statement

2.6 Form of records applied

The Group uses iournal vouchers to record its tlansactions

2.7 Cash and cash equivalents

Cash and cash equivalents comprise cash on hand cash in transit, demand deposits, cash at

bank and oiher short-term Investmenls wlh an original maturity of three months or less

2.A Trade rcceivables

Trade rece vables are carried al original invoice amount less an es|mate made for doubtful

rece vables based on a review by the Board of D rectors of all outstanding amo!nts at the year

end Bad debts are writlen olf when rdentlied

2.9 Inventories

lnveniories are staled at lhe ower ol cost and net realisable val!e Cost is determined by the
werghted average rnethod and includes al costs of purchase costs of conversion and other

cosis ncLlrfed ; br ng ng the inventorles to therr present location and cond tion ln the case of

man!factured prod!c-ts,iost inc !des all dlrect expenditLrre and production overheads based on

norrna levels 6f operating activity Net real sable val!e is the est mated sel ing price in the
normal course of bus ness less the est mated cosls of completion and se I ng expenses

Prov s on is made where necessary for obsolete, slow-moving and defective lnventory llems'

2.10 lnvestments

(a) Short{ermnvestments

Shortlerm investments are term deposits at bank matur ng within 12 months from the balance

sheet date and are acco!nted for at cost

(b) lnvestments In assoc ates

lnvestments n associates are accounted for at Llnder equity nrethod of accounting n ihe
conso idated frnancial statements

13
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DHG PHARMACEUTICAL JOINT STOCK COMPANY

2 SUMItIARY OF SIGNIFICANT ACCOUNTING POLIcIES (continued)

2,10 Investments(continued)

(c) Long{erminvestments

FormB09-DN/HN

Other long{erm investmenls compr se shareholding of ess than 20% n isted and unlisted
entties which are held with no intenlion to dispose within 12 months from the ba ance sheet
date. These Investments are initially stated at cost of acquisition Provision is made where there
is a d minution in valLe of these r.vestTerts.

Fixed assets

Tangible and intangible txed assefs

Fixed assets are stated at hislorical cosl less accumulated depreciation Historical cost includes
expenditLrre that rs direct y attr butable to the acqu sition of the fixed assets

Depreciation

F xed assets are depreciated on the stra ghfl ne method, to write otf the cost of the assets to
therr residual value over their estimated useful lives or over the term of the proiect if shorter The
estrmaled useful lives of the assets are as follows:

Blilding and shlctures 3 - 19 years
lvlachrnery and equipment 3 - 20 years
l\rotor vehicles 3 - 10 Years
Otfice equipment 2 - 1A Yea.s
Software 3-SYears

Land lse rights are amort sed, us ng the stra ghlline method over the terms ndicated in the and
use rght certificate Land use righis whrch are granted for an indefinite term are carried at cost
and not amortrsed.

Su b se o u e nl ex oe n d itu re

Subseq!ent expend ture re at ng to f xed assets that has already been recognised is added to
the carry ng amounl of the asset only when t is probable that tL.lture economic benefts
assocraied wth the item will flow 1o the Group and the cost of lhe item can be measured reliably
All other reparr and marntenance expense is recognised in the income statement when Incurred

Disposa/s

Gains and losses on disposals are determined by comparing net disposa proceeds with the

carrying amo!nts. The disposa proceeds are recogn sed as ncome in the ncome statement
The carrying amounts are recognised as expenses in the income statement.

2.12 Leased assets

Leases where a significant porlion ol the risks and rewafds of ownetship are retained by the
essor are class fied as operating eases. Payments made under operat ng eases are chargeo
to the income siatement on a straighfline basis over the period of the lease

2.13 Share capital and treasury shares

Ordinary shares in issue are classified as equity. Incremental costs directly attributable to the
issuance of new shares or options are shown n equ ty as a deduct on frorn the pfoceeds

Where the Group purchase the Group s equily share capital (treasury shares), the consideration
pa d, rncluding d rectly attributable incremental costs, is deducted from equty attributable to the
Group's equity holders until lhe shares are cance led or reissued Where such shares are
subseq!ently sold or reissued, any consideration received less any directly attributable
incremenla transaction costs is ncluded in equity attributable to the Group s equ ty holders
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SUMIl/IARY OF SIGNIFICANTACCOUNTING POLICIES (continued)

Borrowing costs

Borrowing costs lhat are directy attrlbutabe to the constructron or production ofany quaiifying
assels are capitalised during the period of time that is required to complete and prepare the
assei for its intended use Other borrowing costs are recognised in the income siatement when
Inc!rred

Revenue recognition

Sales of goods

Revenue from the sale of goods is recognised in the income statement when the significant risks
and rewards of ownershrp have been transfeffed to the buyer. Norevenueis recogn sed ifthere
are sign ficant uncertainties regarding recovery of the cons derat on due or the I kely feturn of
gooos.

lnterest rncome

lnterest ncome is recogn sed on the basis of the actual t me and nterest rate n each period

Dividend income

Dividend income is recognised in the year in which lhe dividends are declared by the investee
entities

Preoaid exDenses

Prepaid expenses include shorl{erm or long-term prepaymenls on the balance sheet and are
mainly leasehold improvements, prepaid land rental, tools and equipmenl were put to use

Current and deferred income tax

Income taxes include all income taxes which are based on taxable profits including profits
generated from production and trading activites in other counties that the Socia ist Republic of
Vetnam has nol signed any do!ble tax relef agreement Incometaxexpensecomprsescurrent
tax exoense and deferred tax exoense

Current income tax rs the arno!rnt of ncome taxes payable or fecoverab e n respect of the
c!rrenl year taxab e profit and the currenl tax rales Current and deferred tax shou d be
recognised as income or an expense and included In profit or loss for the year, except to the
extent that the tax arises from a transaction or event which rs recoqnrsed, in the same or a
different period. directly n equ ty

Deferred income tax is provided in full, !sing the liabilily method, on temporary differences
arising between the tax bases of assets and liabilities and therr carrying amounts in the financial
statements Deferred income tax is not accounted for if t arises from inrt al recognit on of an
assel or liabiity in a iransaction other than a bus ness comb nation that at the time of occ!rrence
affects neither the account ng nor the taxable profit or loss Deferred income tax is determined
at the tax rates lhat are expected to apply to the financial year when the asset is realised or the
liab lity s settled based on tax rates that have been enacted or subslantively enacted by the
balance sheet date

Deferred income tax assets are recognised to the extent that it is probable that future taxable
proft wi I be available against which the temporary d fferences can be lti ised

I
I
I
I
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2.16
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2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continu€d)
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2.18 oividenddistribution

The Companys net proft aftertax rs avaiable for appropfiation to shareholders as dvidends
after approval by shareholders at the Company s Annual General Meeting.

Interim dividends are declared and paid based on the est mated earnings of the year Fina
dividends are declared and paid ln the foliow ng year from und str buted earnings based on the
approval of shareholders at lhe Company s Annual General Meeting.

Appropr at on of the Company s net prof t after tax of the year 2013 was approved by
sharehoLders at the Company s Annual General Meettng as follows:

- Divdends dec ared for year 2013: 30o/o ot parvalue.
- Appropr at on to the bonus and we fare f!nd 12% of net pfofit after tax
- Payment for Board of Management, Supervisory Board, Board of Dlrectors and key

managemenl personnel: 5 billion VND.
" Bonus for Board of Management Slpervisory Board Board of Direclors and key

management personnel: 5% of ncrease n netconsolidated proft aftertax.
- Remaining net profit atter tax was appropriated to the rnvestment and development fund

2.'tg Method of reserve appropriation

Annual appropriation ffom undrslributed earnings lo reserve funds belonged to owners equ y ls
approved by shareho ders at the Company s Annual Genera Meet ng

2.20 Related parties

Enterpris€s and ind v duals that directly or ndirectly thro!gh oneormore int€rmediares. control,
or are controled by or are under common contro with the Company including holding
companres subsidrar es and fellow subsidianes are related padies of the Company Assoclates
and individuals owning, directly or indieclly, an interest in the voting power of the Company that
gives them sign ficant infl!rence over the enterpr se key management personnel, including
directors and off cers of the Company and c ose members of the famiy of these ind vidua s and
companies associated with these individuals also constit!te related parties

The State Capilal Investrnent Corporat on ho ds the largest shareholding in the Company and
accordingly is regarded as a related party. l-lowever enterprises whlch ale controled 0r
significantly influenced by the State Capital lnvestment Corporation are not considered as related
parties ot the Company for ihe purposes of disc osure since they do not influence, or are not
nfuenced by the Company

In considering each possible related party relationship. attention is directed to the substance of
the relationshrp and not merely the lega form

2.21 Provisions

Provisions are recognised when: the Group has a present lega or constructive obligat on as a
resu t of past events itisprobablethatanoutfowoireso!rceswllberequiredtosettlethe
obligatoniand the amo!nt has been re iably estimated. Provisions are not lecogn sed forfuture
operalrng tosses

Provisions are measured at the expenditures expected to be req! red to settle the ob gat on lf
the time value of money is material, provisDns wrll be measured at their present valLle uslng a
pre-lax rale lhat reflects currenl market assessments oflhe time value of money and the risks
specific to the obl gation The ncrease n the provision due to passage of t me is recognised as
rnteresl ex0enses.

'16
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2014
VND

2013
VND

I
I

(') Cash equivalents represent terrn depos ts at bank w th an of ginal maturity of 3 months or
tess

As at 31 December 2014, the cash equiva ents of VND75 b I ion were used as co lateTal

assets for shoft-term loans from banks (Note 12).

SHORT.TERM INVESTIIIENTS

Short-term investments are term depos ts at bank maturing wthin 12 months from the balance

sheet date, except for term depos ts with an or gina rnatur ty of 3 months or ess being classifled

to cash equivalents in Note 3

TRADE ACCOUNTS RECEIVABLE

Cash on hand
Cash at bank
Cash equrvalents (')

Trade rece vables from th rd paai es

OTHER RECEIVABLES

Prepaid trade discounls
lnterest ncome rece vable
Other recervables

16,321,258 859 30 418 601 252
92 423,873 578 167,084 087,326

387,746 631 593 415,784 152,089

496,491 764 O3O 613,286 840 667

2014
VND

2013
VND

160 722 312,i61 515,047 367 344

2014
VND

32.7 20.645 ,396
5 506 248.160
4,992 541223

2013
VND

43 ,344 ,621 042
3,299 ,944 ,454
I231 132192

43.219 4i4 779 54,871 697 688
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Goods in transit
Raw materials
Work in progress
Finished goods
Merchandises

Provision for decline in value of inventorres

Opening balance
Increase
Reversal

Closing balance

2014
VND

56 439,936 854
263,217.163,928

31.768,962,547
346,304,666,143

88,392,311,860

80 761,1'18,021
238,200,575,337

52,070,111,304
321 552,534,685
69,822,445,076

786 123,041 ,332
(5,419,429,868)

762,406,784 423

\4 ,457 .981 ,612)

780 703 611,464 757,948,802 811

{\rovements in the provision for inventories during the year were as follows:

I
I
I
I
I
I
I
t
t
I
I
I

2014
VND

4 ,457 ,981 ,612
96'1 448,256

2013
VND

6,028,589,133

(1 570 607,521)

5,419,429,868 4 ,457 ,981 ,612
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8 FIXED ASSETS

(a) Tangible fixed assets
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Historical cost
At 1 January 2014
lncrease
Transfers from constTuction in plogress

(Note 8(c))
Disposals

At 31 December 2014

Accumulated deprecialion
At 1 January 2014
Charge for the year
Disposals

At 31 December 2014

Net book value
At 1 January 2014

At 31 December 2014

Buildings and
struclures

VND

217.596,266,580
8,454,990 143

183 706,035,870
(650 000.000)

Machinery
and equipmenl

VND

229 303 470,033
9,482 195,189

213.311 372 927
(1.879,889 630)

Motor vehicles
VNO

109,040 239,016
5.781,012.098

47 A42 464,958
(696 813,921)

Office equipment
VND

68,345,493.213
91,363,789

3 327 122 414
(1 508.749 403)

Tolal
VND

624,245,464,442
23,809,561,2t9

,r47,386,996,173
(4,735,452,954)

4A9.101,292,593 450,217 148 519 161 166,902.151 70 255 230 A 11 '1,090,746,573,280

57.611,519,174
20 134,359.838

(346,666 624)

129.620.A37,025
32,420 .512 247

(707,486 100)

55 065,501 712
17.182 5A4.794

(680 450,284)

40.428,080,996
7 .862,531.422

(1,508,749 403)

242,725 ,934,907
77,599,988,301
(3,243,352,411)

77,399.212.384 161,333.863,172 11567.636222 46 781,863,015 357,042,574,797

99 682 633 008 53,974,737 304159.984 747,406 27 ,917 ,412 ,217 341,559,529,935

331,708,080,205 288.883 285,347 89,599.265,929 23 473 367 ,OO2 733,663,998,483

lncluded in tanglble fixed assets as at 31 December 2014 were assets costing VNDl 14,317 ,744,311 (31 December 2013 VND106 244 000,000) which
were fullv deDreciated but strll in active use
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FIXED ASSETS (continued)

Intangible flxed assets

Land
use rlghts with
indefinite term

VND

109.273,175,913
lncrease
Transfers from constr!ct on

in progress (Note 8(c)) 6.540,800,000
Reclassiiicat ons (105 916.892)
D sposals (734 995 000)

Lano
uso rights with

definite team
VND

72,258,870.636 5738.197,805 187,270,244,354
2328A,123 23,280,123

- 311,220 000 6,852,020,000
105 916 892

- (42,000 000) (776,995,000)

Sofrware Total
VNO VND

Historicalcost
Al 1 January 2014

At 31 December 2014 114.973,064,021 72.388,067,651 6007,417,805',|93,368,549,477

Accumulated amortisatlon
Al 1 January 20'14
Charge for lhe year
Disposa s

At 31 December 2014

Net book value
At 1 January 2014

At 31 December 20l4

3,832.651,460 11,2a4,197,687
819,491759 2,109,438,285
(42000.000) (42,000,000)

7,451,546,227
't.289 946 526

8741.492753 4 610 143,219 13,351,535,972

109 273,175,913

114,973,064,021

64 8A7,324 409 1,905 546,345

63.646,574.898 1 397,274 586

175,986,045,667

180,016,913,505

Inc uded n tangib e f xed assets as at 31 December20l4wereassetscostngVND2,9lTmilon
(31 December 2013 VND1,306 milllon) which were fully depreciated but stlll in actlve !se

Construct on n progress

Opening balance
Addilions
Transfers io tangib e fixed assels (Note 8(a))
Traisfe s lo nta-g,ble 'led assels /Nole Slbl)
Transfers lo lools and supplres
Transfers lo prepaymenls

C osing balance

2014
VNO

281,537.063 873
231,319,133 808

(447,386,996 173)
(6 852.020 000)
(5.944.690,672)
(2 539,950 741)

2013
VNO

70,391 435 034
336 ,873,642 124

(115.327 420 681)
(8 313 909 371)

(2,086 683 833)

50 132,540,095 281 537,063,873

In which main projects were been construct ng at subs d alies as fol ows

2014
VND

Office building and ancillary works at 0HG
Pharrnace!tical One IVlember Limited Company

Beta lactarn factory project
Non-beta lactam factory prolect

876 649,246
23 629 137,559

46 181,818

91,810,096,018
5,070,018 363

140 854,854 442
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9 LONG.TERMINVESTITENTS

(a) Investments in associates
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I
I

2014
VND

2013
VNO

Vinh Hao Algae Processing Jolnt Stock Company 5,434 273,514 5,434 273,514

t
I

I
I

i,,lovement in nvestment in associates during the year were as follows:

2014
VND

5 434273,514-

2013
VND

I334,273,514
(400,000,000)

(3 500 00o,ooo)I
I
I
I
t

I
I
I
I
t
t

Opening ba ance
Share of losses from associates
Transfers to olher long-lerm rnvestments

Closing balance

Other long-te.m investments

Open ng ba ance
lncrease
Reversal

Closing balance

Balance as at 31 December 2014 and
val!e of long-ierm investments in Vinh

5 434 273,514 5 ,434 .27 3,514

(b)

Vinh Tuong H gh-Tech Packaging CorporaUon
Binh Duong Pharmaceutica & Medical Equ pments

Joint Stock Company
Nghe An Pharmaceutica & Med cal Equ pments Joint

Stock Company
Tra Vinh Pharmaceutlcal Joint Slock Company
Ninh Thlan Pharmaceutical & l\,4edica Eq!pments

Joinl Stock Company
Tay Ninh Pharrnaceutical Joint Slock Company
Cuu Long Pharmaceut cal Joint Stock Company

2014
VND

20,000 000,000

4,286 800,000

2.575 315.200

796 675,000
221 960,000

27 ,420 004

2013
VND

20,000 000 000

4,286,800 000

3,922 880,000
2,575 315 200

796 675 000
221,960 000

27 420,404

(c)

27 90Aj70 200 31,831 050 200

Provision lor diminulion in value of long-term investments

Movement in pfovision for d mrnution in value of long-term nvestments dur ng the year were as
follows

2014
vNo

16,500 000,000

2013
VND

4,513,881 449
16,500,000,000

14 513 881,449)

16 s00,000,000 16 500,000,000

31 December2013 representsthe provson fordimlnutton n

Tuong Hrgh-Tech Packaging Corporation

21
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LONG.TERI/l PREPAYI/lENTS

Detarls of long'term prepayments are

Opening balance
lncrease
Allocation

Clos ng ba ance

11 DEFERRED INCOIJE TAX ASSETS

The gross movement in the deferred ncome tax. without laking into cons derat on the offsetting
of balances w th n the same tax jurisdict on isasfolowsr

Leasehold
improvements

VND

658 302 929
340,000 000

(390,093 486)

presented as follows

Prepaid land
rentalfees

VND

12,098,613 904
78 174,086.155
(2 137 290 238)

Tools and
supplies

VNO

'12,851 650,755

Total
VND

18,683,501,941
91,365,736,910
(9,103,119,944)

608 209 443 88 r35 409 821 12 202 499 643 100,946,'t18,907

I
t
I
I
I

I
I
I
I
t
I
I

2014
VND

20,13
VND

Openrng balance
Income statement credit

C osing balance

The deferred rncome tax asset ma n y arises from deduct b e temporary differences of pfov srons
and unrealised garns on lransactions betlveen the Group aris ng in consolidation

SHORT-TERIM BORROWINGS

8.256 999,578 5 840.892.665
5,760 983 976 2 416 106,913

14 017 983.554 8.256 999 578

12

2014
VNO

2013
VNDI

Loans from banks (')
Loans from the Group's employees (.')

150,000.000 000 100.000 000 000
26 701,448 762 27,031 078 559

176.707.408,762 127.031,078 559

(') These loans are secured by lerm deposils at bank (Note 3) and bear interest at 0 37% to
0 4% per month (31 12 2013: ftan A 464/a lo 0 52% per month)

(") These oans are unsecured and bear interest at 0.42% to 0 5% per monih (31 12 2A13 ltotn
0 42% to 0 9% per month)

TRADE ACCOUNTS PAYABLE

2014 2013
VND VND

261.374 424 M7 267 947,613 018

13

Trade payables to third partres

22
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I 
ro rAxEs AND orHER PAYABLES To rHE srATE BUDGET

Va ue added tax
corporate ncome tar - current
Personal ncome tax
Others

2014
VND

11 422 235 182
87 380 168 507
4 508 702 955

48 139

2013
VNO

6 994 254 300
42 465 676 431

138 030 374

t
I

103 311,154 783 56,584127 4t4

Trade discounts pronotons and suppon
l\,4arketing and customer care expenses
Interest payable
Sem nar expenses
Others

2014
VND

246.880 627 671
7 ,386 412 520
1 ,381 .705 671

I501.345,856

2013
VNO

2'15 040 838.957
6,574.318,617

500,243.621
8,010.929 648
5 735 599,672

266.009,951 113 235 861 930,515

16 OTHER PAYABLES

Trade drscounts
Union fee and Insurance for employees
D vidends payable
Other payab es

2014
VND

10 104.760 934
1 484.416 312

17 894,000
24 476 109,261

2013
VND

56.122,553,316
1932,376,325

17 894 000
9,366,037 401

I
I
I
t

36 083 180,507 67 438 861 042

17 BONUS ANO WELFARE FUNOS

The f!nds are estab ished through appropr at on from retained earnings upon approva oi

shareho ders at the Company s and tsslbsdares'AnnualGenera Meetngs(AG[/') The

funds are used to pay bonus and welfare to the Group s emp oyees n accordance with the

Group s bonus and we fare po icies and Board of lvfanagement in accordance w ih the

Company s and rts subsid ar es' AGM Reso utron

I
I
t 23
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l7 BONUS AND WELFARE FUNDS (continued)

l\rovements of bonus and welfare funds durlng the year were as follows

Bonus and

vNo

26,7 56 .454 324

91.010,180.635

(866,958 059)

Bonus fund tor
Board ol

VNO

4,72155'1,429

16,990 549,029

VND

34 255 636 868

866,958,059

(4,584 869,461)

VND

65,733,642,621

108,000,729,554

Opening balance

tunds {Nore 21 & 22)
Assets fofrned from lhe

Deprecralion of assels
formed from the iunds

Ulilisalion

Closlng baLance

(90,439.206139) \11 724.714 j58)
(4,584,869,461)

(102,163,920,497)

26.460 470,761 9,987.386,100 30 537,725.466 66,985,582,327

18 PROVISIONS FOR LONG.TERM LIABILITIES

Provisions for long{erm labilrties represent provision for severance allowances payable to
e|gible employees in accordance with Vietnamese labour laws Employees of the Group are
entited to a severance allowance based on the ryears of service This will be paid as a lump
sum when the employee leaves the Group Severance allowances payable to elgible employees
as of 31 December 2014 are determined based on the emp oyees nLJmber of years of serv ce up
to 31 December 2008 (before the etfective dale of the Law on Social Insurance) and their
average salary for the six month perlod pr or to the balance sheet date

SCIENCE AND TECHNOLOGY DEVELOPMENT FUNDS

In accordance with Circular 15/2011fTt-BTC dated I February 2011 entities are allowed to
establsh the science and technology development funds for research and development
activitres. Prov s on made during the year s charged to expenses Funds are utrlised when
d sbursement afe pard for research and development activities.

Movements of the science and technology development funds during the year were as follows:

19

vNo

38 995,208.593
1 096,071,500

(8,580 286,603)

(12 944 542,917)

Science and

vNo

11,940,412,719 50,935,621,312
, 1,096,071,500

' (8,580,286,603)

12.944 542 917

e892428269) (2,892,028,269)

Total
VND

Opening ba ance

Ulilsaton
Assets lormed liom Science and technology

deve opment fund
Deprecialion ol assets lorrned liom

Science and lechnology development fund

Closrng balance 18.566,450 573

24
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20 OWNERS'CAPITAL
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20r3
Number

ot aharos
Number

of sharesVNO VND

Authorised and issued

Treasury shares

Ordinary shares currently
in circulation

87,164 330 871,643 300,000
(10,130) (455 850,000)

6s,376,429 653,764,2S0,000
(10,130) (4s5 850,000)

87,1s4,200 871,187.450,000 65,366,299 653,308,440,000

All ordinarv shares have a par value of VNDl0 000 Each share is entitled to one vote at

shafehoiderc' meet ngs. Ordinary shares are ranked eq!al y with regard to the Company s

rcsidualassets Shareholders are eligible to dividends declared by the Company ln respecl of
shares bought back by the Company, all rights are suspended untilthose shares are relssued

Movements in share capital dufng the year were follows:

2014 2013

VND

653.308,440,000
217,879 010 000

Number
ot shares VND

65,366,299 653,308,440,000Opening balance
Ordinary shares issued

Closing balance

Number
of Ehares

6s,366,299
21,787,901

87,154 204 871,187,450 000 65 366,299 653,308 440,000

t
I
I 25
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Share
capital

VND

653.764,290.000

Treasury
shares

vNo

(455 8s0.000)

lnvestment and
development tund

VND

491 ,131 167 ,263-

210,259 593,005

Financial
reserve fund

VND

66,762,044 635

167,107,142

Undislributed
earnings

VND

476 511 599,368
588,959,753,802

(130.732,598,000)
(98.049,448,500)

\21O ,427 ,30O 187)

(s5,487,114 834)

(1 1,044,369,634)

Total
VND

't ,687 ,719 ,251 ,266
588,9s9,753,802

(130,732,598,000)
(98,049,448,500)

(ss,487,1 1 4,8 34)

(11,0,14,369,634)

As at 1 January 2013
Pfofit for the year
Dividends paid for the year 2012
Dividends declared forthe year 2013
Approprialion to reserves
Appropriation to bonus and welfare

fund
Appropriation to bonus fund for

Board of Management

As at 31 December 2013
Eonus shares issued (")
Profit for the year
Finaldividends declared for the

year 2013 (Note 23)
Appropriahon to resetues
Appropriation to bonus and welfare

fund
Appropriation to bonus fund for

Board of Management

As at 31 December 2014

653.764,290,000
217,879,010 000

66,929,751 817

134,023,10;

55S,730,522,015

533,272,781,144

( 130,731,300,000)
(298,692,755,054)

(90,366,344,160)

(16.745,549,029)

1,98't,365,474,100

533,272,781,'141

(130,731,300,000)

(90,366,3,14,160)

( 16,74s,549,029)

(455,850,000) 701 396,760 268
- (217,879,010 000)

- 298,558 731,951

(455,850,000)

(') In May 2014, ihe Company declared bonus share issuance to existing shareholders at ratio 3:1 to increase share capital from the owners'equity
In 2014 the share capital Increase was completed

871 643 300,000 782,076,482219 61,063774920 556467,354,916 2,276,79s,O62,O55
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Open ng ba ance
Net profit for the year
Appropriation to bonus and welfare fund
Appropriation to Board of management bonus filnd
Dividends pa d

Clos ng ba ance

2014
VND

18 077,447 483
499 297 883

(643,836 475)
(245,000 000)
(857.500,000)

20 t3
VND

15,750 128 249
4.292 243 167

(805 652 1s0)

Q41771783)
(8s7,500,000)

23

16 830,408 891 18 077,447.483

DIVIDENDS

ln 2014, the Company has declafed fina dvidendsoflS%incashoftheyear20l3 which were

paid on 4 Algust 2014

REVENUE

Net sales

24

(al

Sales
Sales of finrshed goods

Sa es of merchand se goods

Revenue from services rendered

Sales deductions
Trade d scount
Sales returns

2014
VND

3,612.896 747.585
330 058 698 522

15.754 464 312

2013
VND

3,648 071 755.256
425 521 413,151

20 067 847 ,691

3 958.709,910 419 4.093 660 616,098

(26,942 479 274)
(19.249,286 670)

(689 741,098,767)
(13.122,865281)

(46 191 765,944) (702 863.S64 048)

Net sales

ln which:
sa es ol fn shed goods

Sa es ol merchand se goods

Revenue from services rendered

3,912,51A,144,47 5 3,390,796,652,050

3 568 648 442,589
328 115 237 574

15754 464 312

3 004 645,593,649
366 083,210.710
20 067 847 .691

27

3.912 518 144 475 3 390 796,652 050
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(b)

REVENUE (continued)

Financial income

Interest income from deposits at bank

Realsed foreign exchange gains

Dividend ncome

Garns on d sposal of investments

Othef fnancia income

2014
VND

34 ,739 .7 72.617

1,696 369,873

95 680,000

2013

VNO

45,144 327 640
1,734 178 444

671,856142

419,426 441

37 139 877,819 47 ,969 ,7 88 627

I
I
I
I
I
t
t
I
I
T

t

2s cosT oF sALEs

26 FINANCIAL EXPENSES

Payrnent d scounts

lnterest expense from loans

Realised foreign exchange losses

Reversal of provision for decline in value of
long-term Investments

Other financial expenses

Cost of finished goods sold

Cost of merchandises sold

Cost of services rendered

Provision/(reversal of provision) for decline in value ol

inventories

2014
VND

1 ,47 1 ,321 ,790,703
302,293.190,931

1.420.696,144

961,448 256

2013

VND

1 ,392,977 .700 ,826
352.461,960,554

18,809 646.954

(1.570,607,521)

1,781 997 126,034 1.762.678 700 813

2014
VND

58,724 336,738

4,838 876,750

3,694,771 640

82,688,601

2013

VND

17 ,231,246 349
2,269,547 030

1.355 415,261

(4 513 881,450)

113,235,585

16 455.522,77567 .340 673,729
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VND

2044
VNO

I
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27 SELLING EXPENSES

444,549 320 357
324 ,877 ,901 .97 0
103.134 i30 636

91 ,7 43 ,846 347
22.002,839 612
16,558,084 954
15 412,i33 808
13 689,976,685
I035,110 627

57,5a4,032,922

FormB09-DN/HN

136 466,311,585
335,960,751 296
63 800,991,43i

101,113,448,985
13 602,487 489
18 .232.295,644
12,437,i18 860
'12.349,170,379
4,472 257 789

59.312 7 83 ,447

I

I

t
t
t

Discount and promotion expenses
Staff costs
Seminar expenses
Advertising expenses
Customer care expenses
Transpo.tation for goods sold
IVatenalexpenses
Depreciation expenses
Tools and supples expenses
Other expenses

Other income
Commiss on rncome
Proceeds lrom disposals of fixed assets
Proceeds from sa es of scraPs
Revenue lrom provision ol car rental seNces
Income from brand transfef (')
Fire insurance compensatton
Sundry income

'1,098,587,377,918 757.747 616,905

I

I
t
I
t

GENERAL ANO AOMINISTRATION EXPENSES

Staff costs
O!tside service expenses
Depreciatron expenses
Too s and supplres expenses
Fees and duties
Malerialexpenses
Science and technology development f!nd
(Reversa of prov s on)/prov s on ior doubtf!l debts
Other expenses

29 OTHER INCOME AND EXPENSES

312,775.808,459 270,757 ,905 732

2014
VND

233,103,471 312
20223,776168
12 230,7 40 ,O25

7 098,049,584
856,689,086
854,593,034

11 ,731 861.424)
40,140.344 610

2013
VND

171,752,758 544
13 582,475,230
12 572 092,529
5,815 080 375

429 965,624
784 435 454

36 350 .477 ,547
3 988 592,986

25,482,027,443

2014
VND

28 802,574 584
2 092,971,399
1 588 696,918

44 183,363

4.316 A76 778

2013
VND

27,666,754 978
6,473,133 397

933,484 551
294 183,104

127,476 000,000
4 725 320,451

14 442,884,987I
I

36 844 503,038 182 A11,757 468

Other expenses
Net book valLre of fixed assets disposed
Sundry expenses

Net other income

3 864 380,978 31,238 035 583

2 227 ,095 ,543
1637,285,435

4,595,805 109
26.642 230 474

32,980,122,060 150,773,721,885
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29 OTHER INCOME AND EXPENSES {continued)

(') Represents proceeds from hansferng Eugica brand ofal pharmaceutcalprod!cts and
functional foods to Mega L fesciences L mited in 2013

30 TAXATION

The tax on the Group's pfof t before tax differs from the theoret cal amount that wou d arise using
the normal tax rate as regu ated n current tax regulations as lo lows:

2014
VNO

2013
VNO

I
I

Nel accounting profit before tax

Tax calc! ated at a rate at 22% QA13:25%)
Effect of:

Expenses nol deductible lor tax p!rposes
Income not s!bject to tax
Under prov s on rn prevrous years
Tax incent ves

Business income tax charge

721 937 158 214 781 500 416,337

158 826,174 807

47 575 443.187
(97 068,723)
85 858,209

118,225 328.293)

195 375 104,084

14 732.814,707
(167,964 035)
111,079,621

(21,802 611 009)

188,165 079 187

The business income lax charge for the year is based on estimated taxable income and rs

subject to review and possrble adiustments by the tax authorities

Applicable lax rates

According to Circular 78/2014/TT-BTC, the standard corporate income tax decreased to 22%

since '1 January 2014 and 200lo since 1 January 2016.

The Company

Accord ng to the Dec s on of 3044/OD-UBND of the People s Committee-of Can Tho-City the

Compant is requ red to pay the bus ness income tax ('BlT') at rate of 20% from 200510 20T4

and 25{for the fo lowng years Accordingly, the Company applied the BIT rate of 20% forthe
year 2014

fhe Subs/diares

Except for DHG Packag ng and Pr nt ng 1 One lvember Lim ted Company DHG Nature One

Mem6er L mrted Compant ST Phafmaceutical One Member Lrmited company and Song Hau

Pharrraceutrcal Jo nt Sioak Company, other subsid ar es in the Group have an ob gat on to pay

the business income iax at rate of 22% of taxable prolits

DHG Printing and Packing 1 One Menbet Linited Canpany ("DHG Packaging and Prinung 1 )

Pursuant to its Investrnent L cence, DHG Packag ng and Pr nhng t has an ob igat on to pay the

business ncome tax at rate of 1O% of taxabeprof ts from 2014 io 2028 Thecompanywas
erempted frorn income tax lrcm2A14 b 2A1'l and recelved a 50% reduction in income tax from

2418 lo 2026

DHG Nalure Ane Menber Liniled Company ("DHG Nature')

Pursuant to ils Business Reg stration Certificate, DHG Nat!re has an oblgation to pay the

businessncometaxatrate;f20%oftaxableprofitsfrom2009to2018and25%thereafterThe
company was exempted from ncome lax from 2009 to 2010 and recerved a 50% reduction n

ncome tax from 2011 to 2013

188 248,419 368

I
I
I

I
I
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TAXATION {continuedl

Applicable tax rates (continued)

ST Pharmaceutical One Member Limited Canpany ("ST Pharna")

Pursuant lo its B!s ness Registration Certitcate ST Pharma has an oblgatlon to pay the
birsiness income tax at rate of 20% ottaxable profits from 2009 to 20'18 and 25% thereatler The
company was exempled from income tax lrom 2009 to 2010 and received a 50% reductron in
income tax ffom 201 1 to 2014

Sang Hau Pharnaceulical Jan! Stack Company ("SH Pharna JSC")

Pursuant lo its Bus ness Reg stration Certifcate SH Pharma JSC has an ob igation to pay the
business ncome tax at rate of 20% of taxabie profits from 2008 to 2017 and 25% thereafter The
company was exempted from income tax from 2008 to 2009 and received a 50olo reductlon In
income tax from 2010 to 2015.

Allthe above tax ncentives are not app cable lo other ncome whrch is taxed alGleol22oAfol
the vear 2014

EARNINGS PER SHARE

The ca culation of basic earnings per share at 3'l December 2014 was based on the profit
attr b!tab e lo ordinary shareholders and a we ghted average number of ord nary shares
outslan0rng

I
t

31

2014
vN0

2013
VNO

Net protrt attributable to shareho ders (VND)

Weighled average number of ord nary shares in
issuance

Basic earn ngs per share based on weighted average
number of ordinary shares in issuance (VND)

Revised weighted average number of ordinary shares
in issuance by taking nto account the bonus shares
issued In June 2014, w th the assumption that they
were issued at 1 Januaty 2013

Revised bas c eafn ngs per share by taking into
account ihe bonus shares issued in June 2014, with
the assumplron thal they were rssued at 1 January
2013 (vND)

533,272 781 144 588,959 753,802

87 154,240

6,1 19

6.1T9

65,366 299

9,010

87 154 240 87,154 240

6 758

I
The Group does not have poteni a ly d iut ve ordinary shares

COST OF OPERATIONS BY FACTOR

Raw materials
Laoour cosls
Outside service expenses
0epreciation expenses
Other expenses

31

2014
VNO

1395,915,401 560
748,374 531.574
727 235.631 ,O94

70 013,893,370
212.409 242 223

1 532 368,308 195
129 ,394 ,523,615
441 649,462,551

6a ,025 440 ,722
126,849 606 336

2013
VND

3 153.948 699 821 2890287,301,419



I
I
I
t
I
I
I
I
I
I
I
t
I
t
I
I
I
I
t
I

DHG PHARMACEUTICAL JOINT STOCK COMPANY
Form B 09- DN/HN

RELATED PARTY DISCLOSURES

The largest shareholder of the Company s the State Capital Investment Corporation ( SCIC )

wh ch owns 43 31% of the Company s share cap ta The SCIC is control ed by the Government
of SR Vetnam

Related party transactions

D!ring the year the follow ng transact ons were carr ed o!t with re ated partres

33

(at

2014
VND

2013
VNO

i) Purchases of goods and services

Associate
Vinh Hao Algae Processing Joint Stock Company 40 400,000 4 004,000,000

56 626,237 500 99.095 9i6 500

1423834105i 14 668 492 342

Dividend paid

The State Capta Investment Corporation ( SCIC')

iii) Remunerction of key management

Gross salaries and other benefits

SEGMENTAL REPORTING

Segment nformation is presented nrespectofthe Groups prodlct segment Theprmary
format. product segments. is based on lhe Gfoup's managemenl and interna reporting structure

Segment resu ts nclude tems direct y atkrbutable to a segmenl as we 1 as those that can be

allocated on a reasonable basis Unallocated items comprise assets and |abilities financLaL

income and expenses selling general and admrnistration expenses other galns or losses and

corcorate income tax

Producl segmenls

In presenling information on the basis of prod!ct segrnents segment revenue is disc osed for

oharmaceutrcal prodLrcts funciional foods and olhers.

2014
VNO

2013
VND

Net sales
Pharmaceutica producis
Functrona foods
Others

3.348 343 392.825 2,943 574 401.654
243.885 863.927 311 190,760 412
32A,288 887 723 265 992 138 149

32

3 912.518.144.47 5 3.527 357 300.211
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Cost of sales
Pharmaceutica products
Funcl onal foods
Others

Gross profit
Pharmaceutcal producis
Functionalfoods
Others

2014
VND

11 .433 876 245 987)
(108.080 008,504)

Q40 A4A 871 543)

2013
VND

(1,508,336 811 907)
(186 830 484.474)
(191 716 262 884)

(1 781 997 126 034) (1 886 883.559.265)

1914,467 146,838
135 805 855,423

80 248,016 180

1 ,435 237 ,589 .7 43
130 960 275.938

7 4 .27 5,815,265

2.130,521,018 441 1 640 473,744,946

(a)

co trl tu tT tvl E NTs

Capital commitments

Cap la expend ture committed for at the baLance sneel date is as follows

2014
VND

2013
VND

(b)

Approved but not coniracted
Approved and convacted but not mplernented

183,740 702 869 277 .981 .720,641
112,345 655 928 181 158 336,297

296,086,358 797 459 140 056 904

2013
VND

Commitments under operating leases

The future minimum ease payrnents under non-cancellab e operating lease are as fo lows

Land rental
2014
VND

Wthin 1 year
Between l and 5years
Over 5 years

Tota mnmlmpayments

2.141 497 932
I565,991 728

52.192 466 036

2.141 497 932
8 565 991,728

54 363 706.995

65.071.196.655

33

62.899 955.696
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Overview

The Group has exposure to the follow ng risks from the r use offnanca instruments

. Market rask

. Credit risk

. Liouid tv risk

The Board of Directors ('the Board') has overall responsibility for the establishment and
oversight ol the Group s risk management framework The Board establishes polic es to dentify
and ana yse the r sks faced by the Group, to set !p appropr ate risk imrts and contro s, and to
monitor r sks and adherence to lim ts R sk management policies and systems are rev ewed
regularly to reflecl changes in market conditions and the Group's activitres.

(a) l\larket risk

Market risk is the risk that the fairvalue or future cash flows of a financial instrument willlluctuate
because of changes in market prices. l\,4arket fisk comprises three types of risk: currency nsk,
inierest rate risk and price r sk The objective of market risk management is to manage and
control market flsk exposures within acceplab e parameters lvhile opt mising the return.

(i) Currency risk

The Group's busrness is exposed to foreign currency risk afising from various currency
exposures, primarily United States Dollar ( USD ).

The Grolp ensufes that the net exposure to this risk is kept to an acceptable level by
buying or selling fore gn currencies at spot rates where necessary to address short-
term imbalances. The Board of Directors does not entet into currency hedglng
transact ons since it considers that the cost of such nstruments outwe gh the potent a
rsk of exchange rate fluctuatons.

The Company s currency exposure to the IJSD is as follows:

orisinal -c_r|lg!!I : q9q
2014 2013 2014 20',13

Cash and depos ls at bank 336,670
Trade and olher receivables 15,615

7 246 417,286 11,789,127 351
334 235,136 3 988,933 744

558 065
188 825

Financialliabilaties
Tlade and other payables

352,285 746 890

4 991 674 5.106 128 106.846 788.391 107,866 940 903

5 106 128 106.846,788 391 107.866 940 903

7 540 652,422 15,778 061 095

4 991 674

Net currency exposure (4,539,389) {4,359,238} (99,306,135,969) (92,088,879,808)

At 31 December 2014, lf the USD had strengthened/weakened by 10% against the VND
with all other variables (included tax rate) being held conslant the Group's profil after tax
for the year ended 31 December 20T4 wo! d have been VNDT 944 490 878 lower/h gher
as a result of tore gn exchange osses/gains on translation of US0-denominated f nancial
tnsrumenls
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FINANCIAL RISK MANAGEMENT (continued)

Market risk {continued)

During the year the Group was under no securities prrce risk as lt did not enter lnto any
secur ties transactions The Group is not stgn ficantly exposed to commodity price risk

(iil lnlercst risk

The Gro!p is not subject to significant risks on interest rates because majorlty of lhe
Group s loans are shon{erm oans ffom banks wh ch bear f xed nterest fates

Credit risk

Cred t risk is the risk of f nancial loss to the Group rf a customer or counterparty to a financiaL

nstrument fa ls to meet its contractua obligat ons. The Group adopts the po icy of deal ng wrth

customers of appropliate credrt history to mltigate credit nsk

Liquidity risk

Llquidity risk is the risk that the Group will encounler difficulty in meet ng obligauons assoc ated

with financLal liabiities As at 31 December 2014, the Company had financial liabrlitEs

compr s ng borrowings tradeandotherpayablesamountingtoVND94S4T9'953643(2013
VNOgOS Z)g,O:e,OgS) *hich represented contractual undiscounted cash outflows payable in

ess lhan one year

COMPARATIVE FIGURES

Certain comparative figures regarding to the year ended 31 December 2013 have been

reclassrfred to enhance the comparabi ity of the financ al statements as folows:

Consolidated Income statement

For the vear ended 31 Oecember 2013

(b)

{cl

37

Code

01 Sales

02 Sales deductions

l0 Net sales

11 Cost of sales

20 Gross profit

24 Selling erpenses

As previously
leponed

VND

4,230 ,222,382,163

{702,865,081,952)

3,527 ,357 ,3O0 ,211

(1,886,883,559,265)

.!,640,473,740,946

(770,103,406,614)

Adjustment (')
VND

As reclassified
VND

(136,561,766,065) 4,093,660,616,098

1,1'17,904 (702,863,964,048)

{136,560,648,161) 3,390,796,652,0s0

124,2O4,858,452 (1,762,678,700,813)

(12,355,789,709) 1,628,117,951,237

'! 2,355,789,709 1757,7 47 ,616,905)
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(') Eefore 2014, lhe Gfoup recognised revenue and cost of sales for value of promotional
goods (free-of-charge) in the income statement. Starting from 2014, the Group ceased to
recognise revenue and cost of sales from promotional goods

The reclassifications have no impact to the net profit and tax expenses for the year ended
31 December 2013

The consolidated financial statements were approved by the Board of Directors on 14 March 20'15.
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